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Introduction

Dear Sirs and Madams,

Last year was, yet again, surprising In numercus ways.
After Ihe persistent COVID-19 pandemic, we faced further
challenges, the need to ceal with new situations and
respond to evolving circumstances. We all felt the
aconomic impact of the war in Ukraine, 2022 was marked
by the sacond-highest inflation since the founding of the
Czach Republic.

Interest rates were nsing, which was good news for savers,
but worse for cradit clients. Due to the global slump in stock
and bond prices, ® was a challenging year also for
Investors. Forlunately, as seen in the past, market falis are
@ common occurrence, representing  Investment
oppostunities with market recovery In due time,

In spite of all the pitfalis, Fio banka thrived in 2022, We
ganed ovar 100,000 new clients, the highest growth in five
years. In total, Fio banka currently has over 1.2 million
clients.

Net profit rose simitarly to last yaar, reaching a new high of
CZK 4.4 billion, attributabie %o higher interest rates and, for
now, a lower cost of risk. The highast annual profit so far
also marks the highest-ever amount of corporate income tax to be paid by the bark to the state budget.
According 1o the peliminary financial stalements, the tax is expected to exceed
C2K 700 miliion,

The balance sheel total, depesits, and loans grew over the past year. The balance sheet total slood
at aimost CZK 230 billion al the end of the year, an increase of around 7% year-on-year. The volume
of deposits reached CZK 212 billion, with a year-on-year increase of around 4%. We also pedormed
wedl in investment services, where trading volumes increased year-on-year with continued Inflows into
our investment funds,

We were able 1o launch new services and products that, once again, made ife a little easier for our
clients. In an environment of growing demand for deposit products, we expanded our range of savings
accounts, not only for individuals but also for legal entilies in the Czech market. We continued our efforts
10 make as many remote services available as possible. We launched the Bank Identity Verification
(BanklD) option for easy handling of official matters online. We significantly expanded the features
of our mobie app and added more modes for those new to it

Wa continued our long-standing educatioral projects - Investment School and Studentbroker. We view
increzsing financal literacy as an important topic and are plessed tp have bean ahis to contribute
to educating the pubdlic about the financial markets for over a decade.

In the area of payment cards, we added diglalisation options for all types of cards to our expanded
portfolio, We also paid greal attention to the development of our foreign branch in Slovakia, where the
demand for our sersces & steadly growing. We are currantly working on the completion of an instant
payment and nstaiment kan project and are about to install the first ATMs, which will iay the foundation
for our own ATM network in Slovakia. The Slovak branch network will alse be further expanded.

Thia brings us to our other plans. 2023 iz a particularly significant year for Fio banka, as it will mark
30 years since its foundations were Iaid - the establishment cf the Fio Financial Group, This year will
aiso see more inferesting news. | belileve we will be able to complete the first phasae of the *Paperlsss”
oroject and start signing selected documents digitalty at our branches, which will be a significant step
towards greater efficiency and convenience for our clients.
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As part of digital banking, we will continue to add senvices and features to our mobile app, most recently
the Fio mutual fund offering with the ability to track nvestments in comprehansive chans We are
preparing a completely new generation of the Smaribroker app designed primarily for eagy individual
investing via the smartphone anytime. anywhere,

We want to be one of the first banks on the Czech marke! to offer the “Pay a Contact’ option. Wa will
also make the Fio Bank Identity service available for commercial use, and later we want to offer the
possbility of opening an account in a few clicks through this service. With this extension, we want lo
please customers who have become accustomed to the simpie enline identification mathod, the uses of
which are becoming more and more widespread. The nvestment options will be complementad by a
new real estate fund that resonates with the popularily of investing in real estate among Czechs.

All of this wauld nct ba possible without your suppoet. In conclusion, | would therefore like 1o thank all
chents and business parinars for their confidence and trust My thanks also belong to the experts and

the public for the accolades we have received Anc last but not lzast, | thank our employees for the good
work with which they contribute to the operation and success of Fio banka.

Jan Sochor —

:/ .
O and 'A
Chairman @ Board of Di ors
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Principal Information

Name of the Company: Fio banka, 8.5 (herenafter the ‘Company”, “Fio banka” or the “Bank’)
Registerac office: V Cainici 1028110, 117 21 Prague 1
Corporate ID: 618 58 374

B.

Information on Shares, Share Capital, Shareholders and Subsidiaries

The Company's registered capital amounting t¢ CZK 760,000 thousand is divided inlo 760,000
of ordinary book-entry registered shargs (ISIN: CZO005024246) with @ nominal value
of CZK 1,000.

Transferabdity of the shares is not restricted; the shares may be transferred based on share
trancfer agreements.

The shares entail rights as provided for In legisiation and the ststutes; no other rights or
preferantial righls are attached to the shares.

The shares are not accepted for rading on any regulated market.

As of 31 December 2022, the Company had a sole shareholder — Fio holding, 8.5, corporate
ID: 60192763, Prague 1, V Celnici 1028/10, Postal Code: 117 21,

No dividends were paid in the past twelve years.

The Company or any entity in which the Company has a direct or indirect equity interest
exceeding 50% of the share capital or voting rights own no shares cof the Company,

As of 31 December 2022, the Company had the following subsidiaries: RM-SYSTEM, teska
burza cennych papirl a.s., Corporale ID- 47116404, V Celnici 1028/10, Postal Code: 117 21,

Czech Republic, RM-S FINANCE, s.r.0., Corporate ID: 62815240, V Celnici 1028/10, Postal
Code: 117 21, Czech Repubiic (with the following subsidiaries: Fio Slovakia, a.s., Corporate 1D:
35828137, Nam SNP 21, Bratisiava 811 01, Slovakia, and Fio leasing, a.s.. Corporate 1D:
51860841, V Celnici 1028/10, Postai Cade: 117 21), Fio forexova, s r.o., Corporate ID 27588587,
V Celnici 1028/10, Postal Code: 117 21, Czech republic, Fio Consulting, spol. $.1.0.. Corporate
ID: 25740334, V Ceinia 1028/10, Postal Code: 117 21, Czech Republic, Fio investiéni
spoleénost, a.s., Corperate ID: 06704441, V Celnici 1028110, Postal Code: 117 21 and Fio realtni
fond SICAV, as., Corporate ID: 14052628, V Celnici 1028/10, Postal Code: 110 00.

C. Information on Activity
BUSIMSS authorisation:

The Minisiry of Finance of the Czech Republic dated 15 August 1994, ref. no. 102/38 536/94;
Cecisicn of the Czech Securities Commission dated 18 June 1899, rel. no. 521/1388-k/89, whereby
the authorisation granted by the Ministry of Finance of the Czech Republic on 15 August 1994,
ref. no. 102/38 536/94, continuad to be fully effective;

Certfication concerning the scope of the securities trading authorisation issued on 26 January 2001,
ref. no. 43/Z/19/2001, by the Czech Securities Commission under Article || Transitory Provisions,
Subparagraph 9 of Act Na. 362/2000 Call.;

Decision of the Czech Securities Commission of 10 February 2004, ref. no.: 43/N/226/200311 -
extension of the business authonsation;

Decision cof the Czech National Bark of 31 August 2008, ref. no.: 43/N/158/2005/6, 2006/7026/540
~ extending the business autherisation to include derivatives trading; and

Decision of the Czech National Bank of 5 May 2010, ref. no. 2010/4201/570 - granting a tanking
licence.

Commencemaent of operation: 31 August 1964
Information on the Company’s Formation, its Participation and Principal Business Activity:

Flo banka, a.s. was formed by a single Memorandum of Association on 20 Juna 18684 (under the former
name Fio. buzovni spolecnost as) anc was incorporated following its registration in the Register
of Companies In Prague on 31 Augusl 1994, Since 15 March 1995, the Company has been
a shareholder of Burza cennych papird Prague, as. As of 31 December 2079, the Bank owned

100

registered shares of Burza cennych papir(i Pragus, a.s. in the certificate form with 2 nominal value

of CZK 1,000. On 20 February 1995, the Company obtained membership in Burza cennych papirl
Frague, a s, starting Its trading activity there in April 1995,
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In line with a decision of the Czech Securities Commission of 10 February 2004, ref no.:
43N226/2003/1, ang with regard 1o the decision of the Czech Securities Commission, ref. no.;
512/1388-k/98 of 18 June 1999, the extent of the authorisation to perform securities frading grantad 1o
Fio, burzovni spolednost, a5, (Fio banka, a.s. al present) was as follows since 11 March 2004:

- Frovision of principal investment servces under Section 4 (2) {a), (b). (c), (d), (e) of Act
No. 256/2004 Coll, the Capital Market Undenaking Act (hereinafter the "Act”), in respedt of
Investment instruments as defined in Section 3 (1) (a), (b) of the Act; anc

- Provision of additional investment services under Section 4 (3} (a), (b), (c), (e} of the Act, in respect
of investment instruments as cefined in Section 3 (1) (a), (b) of the Act, and additional invasiment
services under Section 4 (3) (d), {f) cf the Act, in respact of investment instruments as defined in
Sectien 3 (1) (a), (v), (¢), (4) of the Act

In line with & decision of the Czech National Bank of 31 August 2006, ref. no. 43/N/158/2005/6,
2006/7096/'540, the extent of the authorisation to perform securties trading granted to Fio, burzowni
spoleénost, a.s. (Fic banka, a.s. at present) was as follows since 12 September 2006:

I Principal Investmeant activities under Section & (2) of the Acl

a) Receipt and provision of Instructions relating to investment instruments (Section 4 (2) (a)
of Ihe Act),

b} Performance of instructions redating to investment instruments 1o a cuslomer's account
(Section 4 (2) (b) of the Act);

¢) Proprietary trading with investment inslrumants (Section 4 (2) (c) of the Act);

d) Discreticnary management of individual porffolios under 8 contractusl arangement with
the client if this portfolio inciudes defined investment instruments (Section 4 (2) (@) of the
Act),

e) Investment advisory concerming investment tools (Section 4 {2) (e) of the Act),

) Underwriting of nvestment insiruments or their placement with the subscription obligation
(Section 4 (2) (g) of the Act); and

g) Placement of invesiment instruments without the subscription cbligation (Section 4 (2)
{h} of the Act),

(B Additicnal investment aclivities under Section 4 (3) of the Act:

8) Custedy and administration of investment tools including related services (Section 4 (3)
{a) of the Act);

b) Provision of loans or borrowings to clients so as to facilitate rading with the investment
teel in which the loan or borrowing provider particpates (Section 4 [3) (b) of the Act);

¢) Provision of adwisory services relaled to the capital structure, industrial strateges and
relaied issues, as well a8 provision of advisory services and services related 1o the
fransformation or transfers of companies (Section 4 (3) (c) of the Act);

d) Provision of investment recommendaton and analyses of investment opporturities or
similar general recommendation related to invesiment tool trading (Section 4 (3) (d)
of the Act), and

e) Execution of foreign exchange operations reated 10 the provision of investment sarvices
(Seclion 4 (3) (&) of the Act),

The provigion of invesiment services under art, |, a) through ¢} and o) relates to investmant Instrumants
in line with Section 3 (1) (a), (b), (d) through (k} of the Capital Market Undartaking Act, ie investment
securites, coliective investment securities and dervatives. Tha prevision of invesiment services under
art. |, d), g} and h) relates 1o investiment instruments in line vath Secticn 3 (1) (a), (b} of the Capital
Market Undertzking Act, ie Investment securities and collective investment securities

The provision of Investmen! senvces under art. |, b) relates 1 investmant instruments in ine with
Section 3 (1) (a) and ({b) of the Capital Market Undertzking Act, le investment securities and collective
nvestment secunties. The provision of investment services under an. 1L, 3) and d) redates to Investment
mstruments in line with Section 3 (1] (a), (b}, (d) through (k) of the Capital Market Undertaking Act, ie
investment securities, collective investment securities and canvatives.
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In line with a decision of the Czech Nationai Bank of § May 2010, ref.no. 2010/14201/570, the axtant
of the authorisasion to perform securities trading granted to Fic banka, 3.5 has been 2& follows since
5 May 2010:

- Undenaking the activities fisted in Section 1 (1) of the Banking Act as follows

@) Acceptance of deposits from the genaral public;
b) Extension of credit,

- Undertaking the sctivities liated in Section 1 (3) of the Banking At as fellows:

a) Invesling in securitisas on the Company's ovn account;

b) Finance lease,

c) Payments and clearing,

d) Issuance and administration of payment facilites, eg cradit cards and traveller's cheques;
e} Issuance of guarantees,

f} Opening of letters of credit

g) Coliection services; and

h) Provigion of investment sefvices within the scope of principal investmant services

Within the scope of principal investment services

Under Section 4 {2) (a) of tha Capital Markei Undertaking Act No. 256/2004 Coll., as amended
(herginaftar referred to as the “Caplal Market Undertaking Act’), receidt and provision
of Instructions relating to investment instruments, in respect of investment instruments as defined n
Secton 3 (1) (a). (b) and (d) through (k) of the Capital Market Undertaking Act;

Under Section 4 (2) (b) of the Capital Market Undectaking Act, performance of instructions relating
te investment instruments 1o a customar's account, i regpact of investment instruments as defined
In Section 3 (1) (a), (v) and (d) through (k) of the Capital Market Undertaking Act,

Under Section 4 {2) (c) of the Capital Market Undertaking Act, proprietary trading with investiment
instruments, in respect of investment instruments as defined in Section 3 (1) (8), (b) and (d) Brough
(k) of the Capital Market Undertaking Act

Under Section 4 (2) (d) of the Capital Market Undertaking Act, discrelionary management
of individual pertfolios under 2 contractual arangement with the client If this perfolio includes
definec investment instrumants, n respect of investment instruments as defined In Section 3(1)(a),
(b} of the Capital Market Undertaking Act;

Under Section 4 (2) (e) of the Capital Markel Undeartaking Act, investment advisory concerning
investment tools, in respect of investment instruments as defined in Section 3 (1) (2), {b) and (d)
through (k) of the Capilal Market Undertaking Act.

Under Section 4 (2) (g) of the Capital Market Underaking Act, underwriting of investment
instruments or their placement with the subscription obligaton, in respact of investmeant instrumants
as defined in Section 3 {1) (a), (b) of the Capital Market Undertaking Act;

Under Section 4 {2) (h} of the Capilal Market Undertaking Act, placemant of investment instruments
without the subscription oblgation, in respect cf investment instruments as defined in Section 3 (1)
(a), (b) of the Capital Market Underiakng Act;

and within the scope of additional investment senices
Under Section 4 (2) (&) of the Capltal Markel Uncerntaking Act, custody and acminstration

of investment tools including related services, in respect of investment instruments as defined
in Section 3 (1) (a), {b) and (d) through (k) of the Cagital Market Uncertaking Act;
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- Under Section 4 (3) (b) of the Capital Market Undertaking Act, provision of lpans or borrowings to
clients so a5 o facilitate trading with the investment teol in which the loan or borrowing provider
pariicipates, in respect of investiment instruments as defined in Section 3 (1) (a), (B) of the Capital
Market Undertaking Act,

- Uncer Section 4 (3} (c} of the Capital Market Undertaking Act, provision of advisory services related
to the capital structure, Industrial strategles and refated issues, as well as provision of adviscry
sarvices and services related to the transformation or transfers of companies,

- Under Section 4 (3) (d] of the Capital Market Underaking Act, provision of investment
recommendaticn and analyses of investment cpportunities or similar general recommendation
related to investment tool trading, in respect of investment instrumants as defined in Section 3 (1)
(2). (b) and (d) through (k) of the Capital Market Underaking Act;

- Under Section 4 (3) (e) of the Capital Markat Undertaking Act, execution of foreign exchange
operations relaled to the provision of nvestment services;

i} Financal brokerage,

k) Foreign exchange services,

I} Provision of banking information;

m) Proprietary trading or trading on a chent's account with foreign curencies and gold,
n) Rental of safe-deposit boxes; and

0) Activites that directly ralate to the activities in the banking licence.

D. Report on the Company's Business Activity and Assets
Assessment of retail banking:

From the business perspective, the turbulent 2022 was a successful year for Fio banka. Despite strong
competition, aimest 20 percent more new clients decided to use its banking services in 2022 compared
to the previous year. Deposit volumes and the balance sheet total continued to grow, reaching
CZK 212 billion and CZK 230 billion, respectively. at year-end. Profit once again broke the previous
record and surpassed the CZK 4 hillion mark, We graw in both the Czech and Slovak markels.

The past year was pradominantly marked by rising inflaton In the Czech Republic, a rapid increase in
interest rates was fellowed by a significant growth in demand for deposit products. Fio banka responded
by adding the Fio Savings Account with a favourable rate with no deposit limit, not only for individuals
but also for comparves.

The developrment of interest rates pleased savers, but less so those interested in ¢redit products,
Although the volume of loans grew, the increase slowed down. It was evident in the morigage lending
sactor, where interest rates, following interbank market rates, were atiacking long-standing highs. The
situation was somewhat different in Slovakia. where European Central Bank rates starled to rise later
and mortgages fared much betier Fio banka's total gross landing amounted 1o CZK 43 bilion at year.
end.

Digital banking was, yet agsin, at the centre of development, The Smarthanking app received saveral
significant updates and is thus ever closer to comprehensive financial management. The option 1o
arrange additional products, including savings and loans, was added. During the year, we also made
new modes available for those who wish 10 use the app for the sole purpose of authonising ar tracking
ransaclions.

The number of Fio Smartbanking users grew by a third in 2022, The vast majority of them use the app
on @ rogular basis, including for the simple authorisation of transaciions, The growing trend of the
number of cdieats who opened an account oniine, especially via the mobile app, also continued. We algo
addec digital payment card options 1o the antre newly axpanded portfolio
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The launch of the Fio Bank Identity (BarkiD) service in the Czech Republic was received positivaly,
enabling clients to deal with official matters quickly and easily online. By the end of the year, over half a
milkion customers had an active Fio Bank Identity, of which around one-tenth have used it so far, with
interest still growing. At the same time, Flo banka’s connection 1o the basic state registers, which ara
closely related to the BankiD project, has brought greater convemence for clients in the form of
automatic updating of persona’ data,

The branch network remained stable, remaining an important communication channe! for the bank wih
an indispenssble rofe in s strategy. We added anolher branch n Slovakia and by the and of the year,
we could boast of 110 brarches. We also optimised the ATM network, where we again strangthened
the reprasentation of the so-called cash recycling machines, i.e. ATMs with a deposit functicn.

A negative trend in 2022 was the meteoric rise In cyberattacks on bank customers, in vanous and
increasingly inventive forms. In this area, we focused primanly on improving the mechanisms for the
early detection of suspicious transactions, that allows us 1o delect a large number of fraud attempts. We
regularly inform cur cents about threats and secunty principles; public awareness is also spread as
part of the activifies of the Czech Banking Association.

Assessment of investment banking:

Two trends were at play In the investment landscape in 2022, On Ihe cne hand, accelerating inflation
was driving demand for other ways of capital appreciation, while on the other, decines in stock markets
and uncertainty sbout fulure developments were discouraging many people from investing.
Nevertheless, it was the second most successful year in history n terms of the number of new
nvesment clisnts

Nore experienced investors saw investment cppartunities in the market downturns, which was refiected
n the volume of deals brokered, These increased slightly to reach CZK 227 tillion in 2022. Traditionaly,
the US market accounted for the majority of the tracing volume |54 percent), followed by the domestic
market (43 percent), where supply on the Prague Stock Exchange was bocsted by & record numbar of
companies entenng the START markel. The German market accounted for the rest ¢f the trading
volume.

Similarly, there was a continued inflow of assets into Fio mutual funds, offered by Fio banka In
cooperation with its subsidiary Fio investiéni spoleénost. In Fio Domestic Marke! Fund, assets under
management st the end of the year ware approximately 9% higher year-on-ycar, at CZK 338 millian. In
both classes of Ihe Fio Glebal Equity Fund, assets under managemaent amounted to CZK 956 million,
an increase of 1.8% year-on-year. The volume of new share cerificate sales reached almost CZK 05
bilion across all funds and dasses.

The number of unitholders in each fund also Increased year-on-year and cumualively reached over
15,000 dients. In tha Fic Domestic Marke! Fund, the year-on-year increase was 21%, and 18% in the
Fio Global Equity Fund's Crown Class. The greatest dynamism was evident in the Euro Class of the
Global Equity Fund, which saw a 39% year-on-year Increase In shareholders.

Interest n investment cpportunities was also reflected in cur free Investiment School, a long-term project
of Fio banka to educats the public on capital markets. After a hiatus caused by the COVID-19 pandemic,
wa have now retumed 10 its full mede and have held 68 seminare across the Czech and Siovek
Republics. In 2022, 4 500 people sttendac the Investment School.

Traditionally, the Studentbroker project — an interactive leaming programme that simulates real trading
on selected global stock exchanges in the Czech Republic, the USA, and Germany, organised in
cooperation with leading Czach schools and universities — aiso took place. |t has Infroduced hundreds
of students 10 the workings of the markets. Their interest and activity are evidenced by tha number of
orders submitted - over 13,000
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Most important events of 2022

Fee waiver for payments to Ukraine and express card for free
Flo banka decided o waive fees for foreign payments to Ukrainian accounts for s chents. It temporarily
offered new clients the issuance of payment cards in the express mode for free.

New savings account and rate increase

The offer of savings accounts for individuals was supplemented with a Fio savings actount with
an aliractive interest rate. Al the same time, the interest rate on the Fio account was increased
in an attractively interest-bearing band up to CZK 200 thousand.

Expansion of Smartbanking with new products
Fio banka expanded the functons of its mobile banking by setting up new products, Clients can thus
establish additional accounts and cards or apply for loans directly on ther mobile phones.

Launch of Fio Bank identity
The launch of the Bank Identity (BarkID) service has made it easier for clients to communicate with the
govemnmenl — simplified handling of taxes, benefils, and other official matters onfine.

Return of investmant seminars
After an enforced hiatus, Fio banka has re-launched its free full-scale Investment School in bath the
Czech and Slovak Republics in spring and autumn.

New modes and features in Smartbanking

The Fio Smanbanking mobde app once agam received improvements. The existing full and passive
modes have been enhanced by modes focused on transaction authorisation, and the option to scan
money ordars and accounl numbers

Visa card offer extension
Fio banka has added Visa ¢redit cards for citizens and businessmen and premium cards to its payment
card portfalic, With all Visa cards, clients have unlimited free withdrawals worldwide.

More advantageous savings also for legal entities
Fio savings account offer with an attractive interest rata has bean exiended to legal entities. Af the same
time. the interest rates were furthes increased amouniing to 5.5% per annum at tha end of the year

New branch In SpiSskd Nova Ves
Fio banka opened a new branch in Spidskd Nova Ves. This twenty-fourth branch in Slovakia provides a
full range of banking and invesimen! services.

Option to digitalise Visa cards
Fio banka has now made it possible to add all Visa cards to the Google Pay, Fitbit Pay, and Garmin Pay
apps, extending the smart payment options to the entire card portfolic,

Major awards

Three Fio banka's products won the top places in the Golden Crown 2022 finandal products
competition last year. First place went 10 the personal account, the business loan, and the e-Broker
invesiment application. The Silver Crown was awarded lo the account for entrepreneurs. Compared %
last year, tre number of top awards received increased. Fio banka’s flagship products have been among
the top three in their category for many years and this long-term stable success refiects their real quality,
which Is appreciated both by the expert jury and clients,
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Our products were yet again successful also on the Slovak market. The Fio business account defended
laxst year's first place in the independant Golden Coin competition. Third placa went 1o the Fio Personal
Account #BezPoplatku (Without Feas).

Structure of the branch network

Name of the company: Flo banka, a.s.
Corporate 10: 81858374
Registered office: V Celnici 1028/10, 117 21, Prague 1

Branches {as of 31 December 2022) ~ town, strect, postal code, e-mail;
Czech Republic

Besoun, nam. M. Pcétové 854, 266 01, bepuna oz

Blansko, nam, Svobody 5 678 01, blanskow focz

Brno, Gajdodova 448925, 615 00, hrmo padosovaiu o ey

Bmo, Jostova 4, 502 00, brnuiesiovime fo.c2

Brno, Nové Sady 988¢2, 602 00, brno sy i fio cs

Brmo, Veveii 2581/102 616 00, brmo veveni fo oo

Bruntal, K.Capka 80/1, 762 01, bruntalis fio.cz

Breclay, J. Patacha 3152, 690 02, hreclavia fio c2

Coska Lipa, Barvifska 737, 470 01, cosku lipau fio oz

Ceské Budéfovice, Dr. Stejskala 110011, 370 01, ceske budeiovicea flo oz
Cesky Tégin. Stefanikova 20021, 737 01, ceshy tesinafio iz

Décin. Lazenska 58/, 405 02, deuiniafiovs

Frydek-Mistek, Zamecké ndm. 42, 738 01, fvdeh mustehia fiocz
Havlickv Brod, Dolni 1, 580 01, havlickuy brodia fic.cz

Hodonin, Narodni tfida 78, 695 01, hodonin@ fiocz

Hradec Krdové, Masarykovo namésti 511, 500 02, hradey Aralove g tio iz
Cheb, Svobody 31, 350 02, chichifiv.cz

Chomutov, nédmésti 1, mée 81, 430 01, chomuion o fio.cz

Chrudim, Resselovo namést! 61, 637 01, chrudimiaz o ez

Jablonec nad Niscu, Dolni namésti 716/3, 466 01, ablonee nod nisouia fio oz
Jigin, Husova 103, 508 01, Jcinia fiocz

Jihlava, Masarykovo namésti 20, 586 01, (ihlnvag fio.cs

Jindfichlv Hradec, RG2ova 41, 377 01, jindrichuy hradegic flo.42

Karovy Vary, T.G.Masaryka 38, 360 01, harlovy vaviefiocs
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Karving- Fry&at, Fry&iatska 7303, 733 01, karvinaia fio.cs

Kladno, Suchardova 515, 272 01, Madnow fioce

Klatovy, Videnskd 181, 338 01, kaovva foce

Kolin, Karfove namésti 7, 280 02, koline fo.cs

Kroméfiz, Dobrovského 170/5, 767 01, krumetiza lio sz

Liberec. PraZskd 12/15, 480 07, linercciallo 2

Litoméfice, Diouhd 208/16, 412 01, [limer iceit fiv.cz

Louny, cﬂk‘ 158, 440 01, Jvuny e fiogs

Mélnik, namaati Karla IV. 184/16, 276 01, melnhatiocs

Miada Boleslav, tf. T.G.Masaryka 1455, 293 01, muda belesluvigfiocs
Most, Moskevaka 3335, 434 (01, mostia o oz

Néchod, TyrSova 64, 547 01, nachodo flocz

Novy Ji€in, 28. ﬂljna 158/18, 741 01, novv.icinu fio ¢z

Nymburk, Namésti Pfemyslovcl 129, 288 02, nymbuisiafiocs
Olomouc, Dolni némésti 20, 779 00, slomaus dolni namestiia fio.cz
Olomouc, Masarykova tfida 736/19, 779 00, olomuus masarykovaa fio.cz
Opava, Ostrozna 262/9, 746 01, W

Ostrava, Nadra2ni 39, 702 00 osmxaMwm_w_!wq

Ostrava Zabieh, VySkovicka 2526/118, 700 30, ustiava. vyshovickuu o cs
Pardubice, Masarykovo namésti 1544, 530 02, parduincea liv.cz
Pethfimov, Dr, Tyrée 58, 393 01, pelheimavidiioce

Pisek, Jungmannova 186, 397 01, pisekiafio sz

Plzed, Namésti Generala Piky 2703/27, 326 00. plren slovany 2 fio cr
Plzed, Goethova 9/2, 301 00, plzen gecthovaldNo.cr

Praha 1, Hybernska 1033/7a, 110 00, peata hybernskia fo.cz, praba wposentoum i fo.cz
(Hypotetni centrum)

Praha 1, SencvaZné nam. 31, 116 47, pruba senovaznei fio.cr

Praha 1, Havlickova 1028/5, 110 00, pralie milleaniami (1o ¢z

Praha 2, Jecna 37, 120 00, praha jecnada fio ¢2

Praha 3, Taboritska 1782/40, 130 00, praha tahontshae fio o2

Praha 4, Budéjovicka 1523/8a, 140 00, pruha budeiovickua flocz
Praha 4, Nuselska 401/4, 140 00, prahe meselskan ooz

Praha 5, Archeofogicka 2256/1, 155 00, pruhe archeologickawi flo oz
Praha 5, Stefénikova 75/48, 150 00, praba siefanikovia fis.cz

Praha 8, Dejvicka 574/33, 160 00, prahs dejuickal fio c7

Praha 6, Kfenova 438/3, 162 00, praha kresovaia fin oz

Prsha 8, Klapkova 67/4, 182 00, praba.slapkos s fi.co

Praha 9, Sokclovska 352/215, 190 00, prama gu}\o.os\l\mﬁu c2

Praha 11 Opatovska $64/18, 14900 mmm_:mm.u
Prostéjov, Kostelni 8, 796 01, proscioviafin.cz

Pferov, Palackého 2820127, 750 02, prerovie o gz

Pribram, OC Skalka 1. Patro, Milinska 134, 261 02, prbaana fo.cs
Sckelov, 5. kvétna 163, 356 01, wholoviliosz

Strakonice, Lidicka 154, 102, 386 01, syphoniveia flv.ce

Svitavy, Ndmésti Miru 5085, 558 02, < ity i flo.c2

Sumpark, Bulharskd 2291, 787 01, sumperkiafioe?

Tabor, nam. Fr. Kfizka 2840, 390 01, Wb focs

Tephice, U Radnice 8/2, 415 01, teplicei fio.ce

Trutnev, KrakonoSovo ndmeésti 17, 541 01, irutnovia fio cz

Trebi¢, Jihlaveka brana 54, 674 01, rebiciu (1o ce

Thinec, Nam Svobody 527, 738 81, 1necie (o o2

Uherské Hradisté, Haviickova 160, 686 01, uherske humtisie@ fo.ce
Usti nad Labem, Diouha 3458/2A {Palac Jorcan), 400 01, ust nad Lubsemnlefio.cs
Usti nad Orfici, 17 listopadu 1394, 562 01, yai.mad.orlicia tio
Valadské Mezifici, Poléskova 35/4, 7567 01, valusske meziniess o Le
Vsetin, Smetanova 810, 755 01, vaglin@flo.cz

Vyékov, Jana Soupala 17/2, 882 01, vyskoviatiocs

Ziin, Diouhs 488, 760 01, dinwfioce

[
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ijmo, Pra2ska 1539/7, 669 02, poimeafio.ee
2dar nad Sazavou, Nadrazni 1, 581 01, zdar nad sazsvou oz

Organisstional branch:
Fio banka, a.5,, pobotka zahraniine| banky (Shovakia)
Corporate 1D Ne.: 36 869 376, registered office: Dunajska 1, Bratislava 81108

Offices:

Baneka Bystrica, Narodna 6, 574 01,

Bardejov, Radniéné nameste 22 085 01, Qmmg
Bratisiava, Dunajska 1, 811 08, beatislava@iic sk

Bratisiava, Zahradntcka 74, 821 08, mmmmms
Humenné, Némestie sictody 7, 6501, h

Keméma, Nam. M.R Stefanika 11, 945 01, komamo@fio sk
Kcsice, Hiavna 8, 040 01, kosice@fio sk

Levice, Sv, Michala 2, 934 (1, levice@fic.sk

Liptovsky Mikulas, Namestie Osioboditeley 7, 031 01, [iptovgky. mikylas@iic sk
LuCenec, T. G. Masaryka 12, 984 01, luceneci®lic sk

Martin, Divadelna 7, 036 01, marlin@fio sk

Michalovce, Sama Chalupku 2, 071 01, michalovee@fio sk

Nitra, Stefénikova trieda 27, 649 01, nivaf@fo sk

Nové Zamky, Keméarfianska 1/8, 840 02, nove zamky@@io sk
Piedfany. Namestie Siobody 13. 921 01, plestany@tio sk

Poprad. Namestie svalého Egidia 50, 058 01, pupracédio sk
Povaiska Bystrica, Centrum 2304, 017 01, povazska bystncai@fio. sk
Predoy, Hlavna 45, 080 01,

Prievidza, 5. Moyzesa 10, 871 01,

Ruzomberok, Marosa Madatova 1A, 034 0 mgmmmhm
Spisska Nova Ves, Zimna 50, 052 01, spisska nova vessolio sk

TrenCin, Sladkovitova 8, 911 01, pencn@hio sk
Tmava, Hiavna 25, 817 01, tnave@fio gk

Ziling, Na priekope 37, 010 01, zlns@iio sk

Trading on the markets in the Czech Republic

The year 2022 was a difficut year on the world stock exchanges and the Prague Stock Exchange was
no exceplion. Technology stocks were the hardest hit on the finencial markets. Thanks to the absence
of this sector In Prague, at least the domestic market farad better than, for instance, markets oversaas.
The Prague Stock Exchange incurred a loss of (15.33%) in 2022, Nonetheless, if we included dividends
paid, last year's loss would have been below 10% and would have amounted 1o (8.07%). Thus, it
perfermed better than most markets in the reglon, beating Warsaw (20%), Vienna (19%) or Budapest
(14%).

The volume of traded shares grew for the third year In a row, with the tolal volume reaching
CZK 166.2 billion in 2022. CEZ with CZK 70.7 bilion was the biggest contributor, followed by Kemeréni
banka with CZK 38.5 billion and Erste with CZK 34.1 billion. Monsta's shares were raded in the amount
of CZK 12.5 billion and Gen Digital (formerly Avast) shares amounted to CZK 2.2 billion,

The latter Avast merged with NortonLifelLeck during the year anc the company now operates under the
new Gen Digial brand. The stock is primarnily traded in the US. It is no ionger Included In the PX index
in Prague. Its loss for the year was (13.6%). Ersta Bank sharsholders had a bad year with a 10ss of
(33%), and the dividend payment of EUR 1.6 per share was Ittle consolation. The war in Ukraine and
fears of an economic recaession in Europe played a role in this development. The riga in interest rates,
which increases the Bank's interest margin, did not rectify the situation sither. Komeréni banka fared
only shightly better, with s sharas writing off (30%) during 2022 The bank at least pleased ils
shareholders by paying cul an ordnary dividend of CZK 43.80 ard an exiraordinary dividend of CZK 55
from retained earmings. In totai, It paid a dividend of CZK 98 8 per share. The best perferming of the
banking houses was Moneta, whose shares lost "mere” (18.93%). The stock seems to have baen aided
by efforts to change the ownership structure; furthermore, the bank paid a decent CZK 10 dividend. In
the second half of the year, the Czech government’s dacision on the windfall tax influenced the
development of bark share prices. The tax shall apply from 2023 o 2025. The financial sector is also
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represented by the Austnan insurance company VIG, whose shares weakened by (13.4%) in 2022.
The unfavowable development was noticesble for Kofola, whose shares wrote off (21.29%).
The company failed to fully refiect the rise in energy prices and raw material inpul prices (especially
sugar) in the end prices of ils products. Last but not k=ast, the development of CEZ shares cught to be
mentioned. The electrcity title dominated the Prague Stock Exchange in the first half of the year, when
its shares jumped 1o CZK 1,200 thanks o the sky rocketing energy prices. The capping of elactricity
prices and texation of CEZ's profits subsequently sent the stock back below the CZK 800 lavel,
a decrease of (6.89%). The defensive nature was fully confirmed by the shares of Philip Morris CR,
which managed to navigate the difficult year with 2 profit of 3,85%, The company paid a fat dividend
of CZK 1,310in 2022 Another title with positive appreciation was the shares of the arms manufacturer
COLT CZ amounting 1o 8.66%. The company benefited from the geopoltical situation, and the growth
of military spending. The company paid an interesting dividend of CZK 25 per shara. Among less liquid
titles outside the main market, it is worth ncting the performance of Photon Energy shares of 75.9%.
At the other end of the imaginary peloton were Pilulka shares (61.4%). After the meteoric rise of 2021
of 185%, investors realised that the developments of the COVID-19 perod were not going to be repeated
and that the entire e-commerce sector was going through & cnsis.

Five new companies entered the START market in 2022

Foreign market trading

Following a strong year, equity markets incurred losses In 2022. Rising inflation - a8 combination
of economic policies dunng the pandemic. problems in supply chains and rising commodity prices,
especially energy prices due 1o the war in Ukraing - became the major theme in financial markets.
In Europe, the situation manifested itself in a dramatic surge in electricity prices, which called for state
aid and prica capping. The introduction of windfall taxes also became a key issue in European markats.

However, high inflation affected virtually the whole world ard i3 refiected in rising bond market yields n
ankcipation of central bank monetary tightaning. In tha stock marke!, this was reflected in a fall in stock
valuatons and an increasing ikelihood of a recession with a negative impact on corporate profiability,
The stuation of the previous year was reversed and the more growth-oriented segments of the stock
market, which are sansitive 1o interesl rate movemants, were now losing the most

In terms of individual equity indices, US indices with a greater representation of growth titles had
relatively weaker performance. The broeder S&P index weakened by 19.44% and the tachnology
Nasdag Composite by 33.10%. In contrast, Eurcpesn indices with a grealer representation of more
traditional sectors parformed relatively better The pan-European STOXX Europe 600 index weskened
by 12.9%. The development on the currency market where the US dellar slrengthened, also played
a significant role in the divergent development cf the indices. Among the Individual stock sectors,
the growth of the energy sector can be highlightad in particular due o 1he rising oil price. Increased
regulatory pressure from the Chinese government on the local technology sector and generally greater
state intervantion In the economy also continued to be a theme cn the markets. Simullaneously, China
struggled throughout the year with the ongoing pandemic, which translaled into weaker economic
activity and a decline in the Chinese stock market.

Proprietary trading

In 2022, Fio banka kept its positions built on financial markets In stock tradng, the Bank continuad its
markel maker rola in the Pragua Stock Exchange in s issues placed on the Prime market while baing
part of the FPX index. According o the statistics of trades by members of the Stock Exchange, the voluma
of stock marke! traces by Fio banka in 2022 increased fo CZK 60.66 blilion from the prior CZK 51.24
bitllonin 2021, which is a year-on-year mcrease of 15.5%. In the overall ranking of members of the Stock
Exchange by completed race volumes for 2022, the Bank kepl its sacond position.

During 2022, Fic banka replaced maturing issucs in the debt scourities portfalio and furthers incressed
the total portfolic volume. Thus, the velume increased by 6.60% year-on-year to CZK 125.64 billion st
the end of 2022, The bank entered the market mainly through primary suctions. The portfolio continues
to congisl anly of gavemment bonds, 97% of which are issued by the Mirisiry of Finance of the Czech
Republic and the rest by bonds of the Slovak Republic.
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In the first ha¥f of 2022, the Czech Naticnal Bank (CNB) continued its cycle of interest rate hikes, with
the two-week repo rate rising 10 7% from the orginal 3.75% at the end of 2021, The central bank thus
responded 10 the unprecedented nse in inflation asscciated with the increase in commodity prices and
the energy crisis in Europe ‘oliowing the Russian mililary invasicn of Ukraine. The attractiveness of the
maoney market thus further increased with the rise in rates. Most of Fio banka's deposits of fres funds
were made with the CNB under two-week repo operations.

Information on the Company’s assets and financial situation

The Bank's total assats amounted to CZK 226,428,212 thousand as of 31 December 2022, principally
comprising cash in hand and balances wilh central banks of CZK 57,145,311 thausand, govemment
zero-coupen bonds of CZK 0 thousand, lcans and recelvables to banks and cooperative credit unions
of CZK 3,189.912 thousand, loans and receivables 10 customers of CZK 41,255,472 thousanrd, cebt
securities of CZK 125,639,582 thousand, shares, share certificates and other equity investments
of CZK 211,016 thousand, Investiments in subsidiaries of CZK 82,582 thousand and other assels
of CZK 1,437,709 thausand

In 2022, the Company recorded a net fee and commission income of CZK 652,027 thousand, & nel
interest  income of CZK 5412245 thousand and income from financial ftransactions
of CZK 795,687 thousend. The Bank's proft from ordinary activities before tax was
CZK 5,128 843 thousand.

The Bank's siluation has been stable in the long-term. The Bank has permanently 8 sufficient amount
of liguid financial assels to selle is liabilites; it makes allocations, on 2 regular basis and in full, to the
Stock Exchange's guarantee funds, to the Deposi Insurance Fund and the Securiies Dealers
Guarantee Fund. The Bank has never been insolvent throughout its existence.

After assessing he impacts of the war between the Russian Federation and Ukraine on its business
actwvilies, the Bank has concluded that no negative évents occurred that would have a matenal impact
on the Company' s ability to continue as a going concern and generate profil every year, The Bank will
continue to monitor the possible impact of this military confict and accept all necessary measures
to mitigate the impacts not only on the Bank and its employeas but primarily on its clients,

Successiul expansion of the Bank's credd portfolio as well &5 an increase in other indicators resulted in
a larger volume of risk exposures. As of 31 December 2022, the Bank’'s capital ratio was 32.79%
{of which 32.53% censlitutes the Tier 1 capital ratio), which is above the lavel of regulatory requirements,
constituting a secure level for risk coverage.

Information on the contribution to the Guarantee Fund

As 8 sscunties trader, Fio banka, as., contnbutes to the Securities Traders Guarantee Fund, which
provides a guarantee system from which compensation is paid 10 customeres of securities traders that
are unable to meat commitmenis towards ther clients, The basis for calculating the Bank's contribution
10 the Securities Trader Gusrantee Fund paid in 2022 amounted 1o CZK 240.668 403. The amount
of the Bank's contribution amounted to CZK 4,813,368,

Information on the promotion of environmental or social performance and sustainable
investment

Fio banka does not promote environmental or soctal characteristics or a combination af thesa
cheracteristics, The bank does not pursue the goal of sustainabie invastment, The bank does not pursue
the goal of reducing carbon emissions.

The Bank does not invest purposefully in econemic activity that contributes to an environmental objective
within the mesning of Article 2(17) of Regulation (EU) 20192088,

The Bank's investments do not take into account the EU criteria for envionmentally sustainable
economic activities
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The Company does not consider the adverse impacts of its nvestment decisions on sustainabdity factors
(within the meaning of Artice 2(24) of the SFDR) pnmarily due 1o the Bank's business decision. Some
of these reasons are discussed in more detail In Article XVII “Sustainabilty Policy” in the *Information
on Investmant Instruments, Protection of investment Instruments and Cilent Money and Certan Other
Information Regarding Trading in Investment Irstruments” document, avaiiable at hitps:/iwww fio.cz/o-
nas/cokumenty-ceniky/vzory-smiuy,

E. Statutory, Supervisory and Other Bodies

Board of Directors:
Jan Sochor, Chairman of the Board of Diractors

Mr Sochor graduated from the Faculty of Mathematics and Physics of Charles University and has
been active on the capital market for mora than 20 years. He has been Chairman of the Board since
22 May 2002. From 30 Apri 2001 to 23 April 2002, he worked as 3 ststutory execulive
of the sacurities trading company Fio brokerska, spol. s ro. Prior to holding this past, he had bean
already employed In Fic brokergka, spol sr.0., predominantly focusing on creating an electronic
trading system, Jan Sochor also held the post of Chairman of the Board of Directors at Fio, burzevn!
spoleénost, as,

Josef Valter. Member of the Beard of Directors

Mr Valter gracuated from tha Faculty of Law of Charles University in Prague. He has baen employed
in the Fio Financial Group since 2002, first as Head of the Legal Dwvisicn and later as Director of the
Legal and Financial Division, which has been his position 10 date. Jesef Valler was a member
of the Board of Diractors of Fio, druZstevni zaloZna from 2002 to 2006 and Chairman of the Board
of Directors of Fio, druistevni zalozna from 2005 to 2010. He has been a member of the Board
of Directors of Fio banka since 5 May 2010,

Jan Blaha, Member of the Board of Directors

Mr Bléha graduated from the Faculty of Economics of V5B - Technical University of Ostrava and has been
empiloyed in the Fio Financial Group since 2000, At present, he is Direclor of the Saes Division. He has
bean a member of the Company's Board of Direciore since 25 March 2015,

Filip Novotny, Member of the Board of Directors

Mr Novotny graduated from the Faculty of Mathematics and Physics at Charles Universily. He joined
the Fio Financial Group in October 2004, when he joined the company as a clientfocused employee
at tha Prague office. Since 2006, he has held the positicn of chief ek manager at Fio, burzovni spoleénost,
a.s At present, he holds the position of chief risk menager al Fo banka and a member of the Board
of Directors responsible for isk management.

Jakub Schmid, Membter of the Board of Directors

Mr Schmid graduated from the Faculty of Finance and Accounting at the Prague University cf Economics
and Business. He has been working for Fio Financial Group since July 2001, when he joned the Group
as an employee of the Client Division Headquaners, then he assumed the position of the Directer of the
Norh-Bohemian sector within the Client Division, followed by the position of the Director of the Branch
Network and since October 2014, the Director of the Client Divislon. In July 2022, he became the
Director of the Credit Division and a memkter of the Bank’s Boarc of Directors.
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Daniel Ditrich, Member of the Board of Directors

Mr Dirich studied IT at Perth Commercial College in Australia. He has been with Fio Firancial Group
since 2001, when he joined tha Technical Support Department, Since 2010, he has baen resporsible
for managing the Bank's technical departments. In 2014, he became the Dwector of Operations
Management and was responsible for managing the departiments of network administrators, servers
and databzases, payment cards and ATM management, technical support and software testing. He has
besn @ member cf the Bank's Beard of Directors and Director of the Operations Division since
1 July 2022

Under Seclion 8 (1) of Act No, 21/1892 Coll. on Banks, as amended, the Bank's Board of Directors had six
members ss of 31 Decamber 2022,

Supervisory Board:

Romuald KopGn, Chairman of the Supervisory Board

Mr Kopun graduated from the Faculty of Mathematics and Physics of Charles Uriversty. He has been
a member of the Superviscry Beard since 1994, By holding this position, he has gained the necessary
expanance in the capital market sector.

Petr Marsa, Vice Chairman of the Supervisory Board

MrMarsa graduaied from the Facuty of Matematics and Physics of Charles Universty. He has been active
on the finarcial market for more then 25 years, He has held various positions in Ihe bodies of several entities
withén the Fie Financial Group.,

Marek Polka, Member of the Supenisory Board

Mr Polka graduated from the Faculty of Finance and Accounting al the Prague University of Eccnomics
and Business. He has been with Fio Financial Group since May 2001, when ba joinad the Prague branch
as a client officer. Over time, he progressed through the positions of Temporary Branch Marager in
Plzeh, Manager of the largest branch of the Financiat Group In Prague and then Head of the entire Client
Service Department. In April 2006, he became the Head of the Client Dwvision of Fio Financial Group.
On 1 Aprii 2006, he became a@ member of the Board of Directors of Fio, druZstevni zdloZna and on 3
May 2010, the Chairman of tha Board of Directors of Fio, dnu2stevnl zdlo2na. As Head of the Chent
Division, his primary tasks weare to ensure the proper cperation of branches, manage customer relations
and the product ling. From 24 September 2014 0 30 June 2022, Mr Polka held the posiion of the
Director of the Bank's Credit Divisicn. He was a member of the Bank's Board of Directors from 25 March
2015 1o 30 June 2022. Since 1 July 2022, he has been &8 member of the Bank's Supervisory Board.

Audit Committee:

Jan KotiSek, Chairman of the Audit Committee

Mr Kotidek graduated from the faculty of Intemational Refations of the Prague University of Econarrics and
Business and completed the Executive MBA in Finarce at the University of New York in Prague. Mr Kotisek
has workec on the financial market for mere than 20 years, holding posts at Vojersky clevieny penzijni
fond, a.s,, Foresbank, a.s., Spofiteini a (vérova druistvo Unibon, ZalkZna CREDITAS, spofileind druistvo
as well as at the Supervisory Office for Credt Unions.

Petr Marsa, Vice-chalrman of the Audit Committee

Mr Marsa graduated from the Faculty of Mathemastics and Physics of Charies University, He has been
active on the financizl market for more than 25 years, He has hald various positions in Ihe bodes of saveral
entities within the Fio Financial Group.
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Vaclav Svoboda, Member of the Audit Committee

Mr Svoboca graduated from the Faculty of Economics at the Prague University of Economics and
Business, He has worked &s a stabutory suditor for over 20 years.

Members of the Board of Directors, Supervisory Board, Audt Commiltee or the Company's
management hold no treasury shares of the Company.

The Company's empleyees do not have an cpportunity fo have equity interests in the Company

F. Other Information

The statement of changes in eqully for the last two reporting periods Is Included In the financial
statements which form part of this annual report.

The number of average recalculated headcount and changes thereof are disciosad in the notes to the
financial statements for the year endad 31 December 2022 which are part of this annual report,
Increasing the number of the Company’s staff corresponds to the Company's strategy aimad & the
continuous increase of the quality of provideg services.

The Company incurred no costs on research, development and environmental protection in 2022
The costs of labour relations incurred in 2022 are disclosed in the notes to the financial statements for
the year ended 31 December 2022 which are part of this annual report.

Based on & decision of the Board of Directors of 5 May 2010, an organisational branch of the Company
was established In Slovakia: Fio banka, a. s., pobotka zahranitnej banky, corporate 1D: 36 8569 376,
Ném SNF 21, Bralsiava 811 01, Slovakia.

The Company will continue 1o operate as a going conzem,

The Company did not acquire any treasury shares during the audited period,
Significant Post Balance Sheet Events

Ne events oczurred subseguent to the balance sheet date on 31 December 2022 that would have
a matenal Impact on the Bank's operation and financial performanca.

Impacts of the war between Russia and Ukraine on the Bank

Fio banka, a.s, operates only on the Czech and Slovak markets, and it is, therefore, not directly affected
by the angoing war conflict in Ukrane, nor does the conflict affect Fio banka's investiments or other
projects.

During 2022 and between January and April 2023, the Bank introduced measures in line with
the relevart sanction requlations, however these sanctions have an impact only on marginal share
of the Bank's clients.

Adddtionally, the Bank, as one of the first banks in the Czech Républic, took measures for the support
of Ukraine and i1s cilizens in the form of remitled fees for payments abroad made by its chents
to accounts in Ukrainian banks.
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Head of the organisational unit:

Marek Polka (Head of Organisational Unit until 22 August 2022)

Mr Polka graduated from the Faculty of Finance and Accounting at the Prague Uriversity of Economics
and Business. He has been with the Fio Financial Group since May 2001 when he joined the Prague branch
as a client officer. Cver time, he progressed through the positions of Temporary Branch Manager in Plzed,
Manager of the Greup's largest branch n Prague and then Head of the entire Cliert Service Department.
In Aprit 2006, ne became the Head of the Client Division of Fie Financial Group. On 1 April 2008, he bacame
a member of the Board of Directors of Fio, ani2stevni zélo2na and on 3 May 2010, the Chairman of the
Bcard of Directors of Fio, dru2stevni zéloZna As Head of the Chent Division, hir primary tasks were 1o
ensure the the proper operation of branches, manage customer relations and the product line. From
24 Septamber 2014 ta 30 June 2022, Mr Peclka was the Director of the Bank's Credit Divizion. He was
a member of $e Bank's Board of Directors of the Company from 25 March 2015 to 30 June 2022. Since
1 July 2022, he has bean a member of the Bank's Supervisory Board.

Roman Vitek (Head of Organisational Unit as of 23 August 2022)

Mr Vitek is a graduate of the Faculty of Finance and Accounting at the Prague University of Economics
and Business in the field of Economic Analysis, Whie sill studying, he started working
at the Fic Financial Group, when in 2010 he joned the Prague branches as a client officer.
Subsequently, he held the postion of Branch Manager and in 2013, he became the Regional Managar
for Central Bohemnia, In 2018, he was appointed Deputy Head of the Client Division, responsible for the
Bank's branch network in the Czech Repubiic. He was appointed Head of the Chent Division in July
2022, In August of the same year, he bacame the Head of the Organisational Unit in Slovakia.

General Part



G Fersons Responsibie for the Annual Report

Jan Scchor, Chairman of the Board of Directors of Fio banka, 2.5, holds responsitility for the annual
repot.
The financial ststamants were audited by:

Deloitte Audit s.r.0, corperate ID: 46620592, Italska 2581/87, Vinohrady, 120 00 Prague 2.

in Pfguo on 30 Apnil 2023
|
/ /:
/I
/|
)
Jan Sochor Jozed Valter

Chairman of the Board of Directors Member of the Board of Directors
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INDEPENDENT AUDITOR’S REPORT

Regsterad by the Municioal

To the Shareholders of Cout o Prigue, Section .
- 24349 '
Fio banka, a.s. 0 Mo 45620852

Tax D wo. Crausiussy
Having its registered office at: V Celnici 1028/10, 117 21 Praha 1
Report on the Audit of the Financial Statements

Copnion

We have audited the accomparying financial statements of Fis banka, 2.5 (hefenaftar alsa the “Company”) prepared
on the basis of accounting regulations applicable in the Czech Republic, which comprise the balance ghast as
of 31 December 2022, and the profit and loss account, statement of changes in equity and cash flow statement for
the year then ended, and notes to the financia| statements, including a summary of significant accounting pokcies and
other explanatory information.

In owr opinion, the accompanying financial statements give a true and 1alr view of the financial position of Fio banka, a 5.
a5 of 31 December 2022, and of its financial performance and cash Mows for the year then ended In accordance wih
accounting regulations applicable in the Czech Republic.

Baslsfor Opinon

We conducted our audit In accordance with the At on Auditors, Regufation [EU) No, 537/2014 of the Furopean
Parliament and the Council and Auditing Standards of the Chamber of Auditers of the Czech Republic, which are
Intemational Standards on Auditing (1SAs], as amended by the reisted application guidelnes. Our responsibilities under
this law and regulation are further described in the Auditor's Resporsitylities for the Audit of the Finandal Statements
section of cur regort. We are mdependent of the Company in accordance with the Act on Awditors and the Code of Ethics
adopted by the Chamber of Auditars of the Crech Republic and we have fulfilled our other ethical resgonsibilities in
accordance with these requirements, We belleve that the audit evidence we have obtained is sufficient and appropriate
¢ provide a basis for ouwr opincn,

Key Audt Matters

Key aucit matters are these matters that, in our professional judgment, were of most sgnfficance in our audit
of the financial satements of the curremt pernod. These matters were addressed In the contaxt of our sudit
of the financial statements as a whok, and In forming our opinion thereon, and we $0 not provide a segarate opnion
on these matters.

Key audit matter Related audit procedures
Pravisions for amounts due from clients

(Notes 3.2.1, 3.14 and 4.3 to the financial statements)  Bazed an our risk 2ssessmant and knowledge of the industry,
we reviewsd provisions, assessed the mathadalogy spplied

As of 31 December 2022, gross amounts due from ard the assumptions used. In cooperation with our

chents [hereinafter “loans™) were CIK 43,024,421 spacialists, we recalculated provisions.

thowsand against which provislors for  loans

[hereinafter “provisions”) of CZK 1,768949 thousand We tested the design and operating effectiveness of

were recorded, selpcted key internal controls introduced by the Bank's
management to 355655 Impairment anc recognise

The provisions are determined either indvidually for provisions, With the help of IT speciaists, we tested IT

significant  credit impaired ewposures - (stage 3 contrpls relating 1o acoess rights and change managemaent

cefaulted) or using statisucal models Tor performing  of relevant IT appications,

loans (stege 1 and 2),
Testing of intemal controls

Drdcitie refons o ore or mow of Deloite Tousse Tonmatau Lmitne “OT7L°] 2 plobs netwcrs of necier Dierm, and (er reiated entties lcofectie . Dve ‘Dekeite
Srpareant cetl OTTL (W asrehTrd 1w Do otts Clooe | anc eech af 43 mamte: £0ma ans rewied entOes 4w wialy bepar gie 300 Diesende il e which
Saenes cigate or bnd sach other in Iespect &f £hod part el DTTL and pach DTILmarie: Fim 303 relted et iy 15 1006 0ndy 107 113 Omeh acth sl terestions,

AN SR Ihone of ek pttwer DT d0es NCt (rowhd e Serwres 1O CIEres. Fiepse sew www e oine oo fatogt 1o besm more
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Key audit mattor

Related audit procedures

The assessment of provisions against amounts due
from chents requires from the Company’s management
2 significant level of judgement, especially with respect
to the identification of impaired amouwts and
guantification of their impairment. Given the current
macroeconomic and geopoditical situation, the level
afuncertainty and the level of management’s
judgement subjectivity have increased significantly
with respect to the financlal reparting far 2022,

Because of the significance of professional judgements
and the size of loans, the audit of provisions is 3 key
audit matter.

The most sigrificant judgements are:

o Assumpticns used In the expected credit loss
models 10 assess the credit risk related 10
the exposure and the expected future cash flows
of the customer,

* Timely (dantification of exposures with a signficant
Increase incradis risk and credt impairad exposures
In the contex: of the current macroaconomic end
geopolitical situation.

o Valuation of collateral and assumptions of future
cash fiows on individualy assessed cradit-impaired
exXposuIes

We tested the design and operating efectiveness
of the key Internal controk to determine which loans are
impaired and provisicns for those assets. Qur proceducas
includad testing of the following:

o System -based and menue! controls over the thmaly
Identification and recognition of provisions for loans;

¢ Contrals ovar tha provision cokulation and recording;

» Controls over collateral valuation estimate: and

» The governance pracess of managemest validation
of pravision caculations,

inth

We assessed, in cooperation with our speclalists,
the methodology of the models. We assessed whather
the modebling assumptions corsidered all relevant risks and
were ressonable i light of Mstorical expertence and forward
outivok, economic climate, and the Crcumstances
of the customers, We performed analytical procedures on
a ponfolio basis.

With respect to the axtreme velatility of economic scenarios
caused by the currant macraeconamic and geopalitcal
situation, we assessed whether the parametars used in the
statisticel models of expected crodit loss provida a true view
of the expacted future default level and recoverabiity
of loans.

In tooperation with our speciehists, we evaluated
assumptions used for staging models and we recalculated
the stagng on a portfolic basis,

We tected 2 sample of bans [ncluding laans that hag not
been classited by managamrent as stage 3) to form our own
assessment as to whether impsirment avents had octurred
and ta assess whether impairment had been identified in
o timely manner.

Brovisions for individually 3ssessed credit impaired loans

The Bank determnes provisions Individually for dgnficant
crodit impaired exposures (stage 3 defaulted).

We selected o surnple of loans and, whers we deemed them
to be impaired, tested the amount of provisions recorded by
tha Company In terms of lean categensation, expactad
recovery and collatesal held. In somm cases, we Lsed our own
industry experts, particularly in respect of commercial real
esiate, to assess the appropriateness of valuations and
estimates used by the Camgany, Where we determined that
& more appropriate assumption or input In provision
medsurement coud be made, we recalouated the provision




Key audit matter

Related audit procedures

on that bas's and compared tha results In order to evaluate
menagement estimate,

Our testing reflectad the financial position and performance
of the debtor in the current economic enviroament affected
by the current macroeconomic and geopolitical situation,

Interest and fee income recognition

(Notes 3.11, 4,17, and 4,18 to the financial statements)

For the year ended 31 Decembier 2022, the interest
Income and simiar inceme amounted to C7K 6,924,622
thousand. Total fee and commission income far the
ame perivd amounted to C2X 1,018,694 thousand.,
With the main source being provided loans, client
deposits and client transactions, these ace the main
ontnbuters to the income of the Company affecting
the prafitability.

interest income and fee Income are recognised In
the profit anc 10ss account in the periad to which thay
ralate on an accrual basis. Loan interest is accrvad on
& deily basis: Fees for servizes provided are recognisad
when the service is provided ond ere presented as fee
and commissicn income. Fees for the execution of an
act are rarcgnised when the act has baen completad
and arg presented as foe and commissian income,

Revenua recognition specfics, a high wvolume
of mndividually small transactions which depends
on data quality of Interest and fee Inputs and on
IT solutions for thelr recording resulted in this matter
teing Identified 2= a key audit matter,

We testad the design and cperatng effectiveness of the key
internal controls and focused en:

s Assessmant of Interest/faes recognition;

» Interest/fee jnputs on dient loans and deposits,
including authorication of tha changes in the interast and
fes price list and authorsation of mon-standard
interest/fees;

» T controls relating 1o access rights and change
management  of rekvent 1T applications  with
the assistarce af our IT spesialists; and

¢ We avaluated the accounting treatment performed by
the Company In respect of fees chargad to clients to
determine whether the methodelogy complies with the
requireaments of the relevant accounting standard,

We focsed ow testing on challenging the cormect
clyzsication of interest income and fee income,

On 3 sample basls, we checked the correciness of the
calculation of interes: Income for the man types of provided
loans to assess the completanass and accuracy of datas used
for the catulation, We also reviewed the correctness
of accounting for the main types of fees.

We performed anaiytical pracedures and benchmarking,

nformation in nual i

In compliance with Section 2(b} of the Act on Auditors, the ather information comprises the Infarmation Included in
the Annual Report other than the finanaal statements and audtor’s repart thereon, The Board of Dicectars is
responsble for the cther Informatian.

Our opnicn on the financial statements does not wver the other ifformation, In conaection with our audit
of the financial statements, our responsibiiity is to read the other information and, n doing o, comider whether the
other information i matesially inconcictant with the financial stataments or our knswledge obtained in the audit or
otherwise appaars 1o be matedally misstated. In addition, we sssess whether the other information has teen preparad,
in all matesal respects, in sccordance with applicable lw or regulation, in particulzr, whether the ather information
compliss with law or regulation in terms of farmal requirements and procedure for preparing the other infarmation in
the context of matessality, Le. whether any non-comaliance with these requiremants could infiluence judgments made
on the bess of the other information.

Based on the procadures perfarmed, to the extent we are able 10 assess it, we report thet:

* The other information describing the facts that are also presentad (n the financial statements is, in all materal
respects, consistent with the financial stiatements; and
* The other information Is prepared In compliance with applizable baw or regulation.



In addition, our responsibifity Is to report, based on the knowledge and understanding of the Company cbtained
in the audit, on whather the other information contains any materlal misstatement of fact. Basad on the procedures we
have performed on the other information obtzined, we have not identified any material misstatement of fact,

The Board of Directors & responsible foe the prepacation and fair presentation of the financial statements In accordance
with actounting regulations applicable in the Czech Republic and for such iIntemal contral as the Board of Directors
determines |s necessary to enable the preparation of financial statemaents that are free from material misstatement,
whether due to fraud or error.

In preparing the financal stataments, the Board of Diractors kt responsible for assessing the Company's shilty to
continue as @ going concemn, disclosing. as applicable, matters related to going concern and using tha going concern
basils of accounting unless the Board of Directors either intends 1o ligusdate the Company or Lo cease operations, or has
na realistic aftarnative but to do so

The Supervisory Board is respons ble for overseeing the Company's financial reparting process,

Audor’s Respansibilities for the Audit of the Anancial Statements

Qur objectives are to obtain ressonable assurance about whether the financial staterments 25 a3 whole are free fram
materlal misstaterment, whether dun to fraud or error, and to Issue an auditor's report that includes our opinsen,
Reazonable assurance is a high level of assurance, but Is not & guarantee that an audit conducted in atcordance with
EAs will always datect o material msstatament when it exists. Misstataments can srise from fraud or errar and are
considerad material If, ndiidually or in the aggregate, they could reasonably be expected to influence the economlc
decisions of users taken on the basis of these financial statemants.

As part of an audit n accordance with the sbove law or regulation, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» identify ard assess the risks of material misstatement of the financal statemens, whetker due to fraud or ercor,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficlent and
appropriate to provide a basis forour apinion. The rick of not detecting & material misstatement resulting from fraud
is higher than for ons rasulting from error, 28 fraud may involve collusior, forgery, intentional omissions,
risrepresentations, or the averride ¢f internal cantrol

*  Obtain an understanding of internal control relevant to the aulit in order to design audit procedures that are
appropriate i the circumstances, but mot for the purpose of expressing on opinion an the effectiveness
of the Company's intarnal control,

« Evaluate the approprlatenass of accounting policles used and the roasonablaness of sccounting estimates and
related disclosures made by tha Board of Directors.

« [onclude an the appropristeness of the Board of Directors’ use of the gaing concern basks of accaunting and, based
on the audit evidence obtained, whether a matenal unpartainty exists related to events or conditons that may cast
sign¥icant doukt on the Company’s ability 1o contnue as a gaing concern. Ifwe conclude that a matenal uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosuras in the financial statements
or, if such diklosures are inadeguate, to modidy our opinion, Our canclusions are based on the audit evideace
chtained up to the date of our auditor’s report. However, future events ar condtions may cause the Company to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underiying transactions and events In 3 manner that achieves fair
presentation.

We communicate with the Board of Directors, the Supervisory Board and the Audit Committee regarding, among other
matters, the plannad scope and timing of the auckt and signHicant sudit findings, Includng any significant deficiencies
ininternal cantrol that wa identify during our auds.

Ve also provide the Audit Committee with 2 statement that we have complled with relevant ethical raquirerments
regarding Independence, and to communicate with them all relationships and other mattess that may reasonably be
thought to bear on our Indepandence, and where applicable, related safeguards.



From the meiters communicated with the Board of Directors, the Supervisary Board and the Audit Committes, we
determine those matters that were of most signficance in the audit of the finarcial statements of the current period
and ara tharcfore the koy audit mattes. We describe these matters in our auditor's report unfess law or regulation
preciudes public disclosure about the matter or whan, In axtremely rare tircumetances, we determine that 3 matter
should not be communicated in our report bacauss the sdverse conseguences of doing so would reasonably be expectad
to outweigh the public interest benefits of such cammunication.

Report on Report on Relations among Relsted Entities {the “Report on Relations”)

We have reviewed the factual accuracy of the information included In the accompanying related party transactions
report of Flo banka, a.<. for the year ended 31 December 2022 whick: is inciuded In this annual report (n Saction V. This
related parnty ransactions report 4 the responsibility of the Cormpany’s Statutory Body. Our responsility is to express
our view on the radated pamy (ansactions report based on our review.

We conducted owr review in accordance with Auditng Standard 56 ssued by the Chamber of Auditors
of the Czach Republic. This standard requires that we plan and perform the review to obtain moderate assurance as to
whather tha relatad panty transactions raport is free of materisl factual misstatements. A review is limited primarily to
Inquiries of Company personnel and analytical procedures and examination, on a test hasis, of the factual accuraty
of information, and thus provides fess assurance than an audit. We have not performed an audit of the related pany
transactions regart and, accardingly, we do not express an audit opirion.

Nothing has come to our attention based on our review that indicates that the Information conzained in the related
party transactions report of Fio banka, as. ‘or the year ended 31 December 2022 contains material factual
misstaterments.

The Company has decided not to disclose amounts under refated party CoNTraces Citing Lusiness secrecy restrictions,

Report on Other Legal and Regulstory Requirernents

In complisnce with Article 10 (2] of Regulstion {EU| No. 537/2014 of the Ewopean Parllamant and the Council, we
provide the folowing information in cur independent auditor's raport, which is required in addition ta the requirements
of International Standards on Auditing:

We were appeointad as the auditors of the Company by the General Meeting of Shareholders on the basls of a tender on
23 October 2018 and our total uninterruptec engagement has lasted for 13 years

Consistence with the Additional Report to the Audit Committes

We confirm that cur zudit opinkon on the financial statements expressad herein is consistent with the additional report
to the Aude Committee of the Company, which we Issued an 30 Apeil 2023 in accordance with Article 11 of Regulation
{EU) No. 53772014 of the European Parlisment and the Council,

Provision of Non-audit Services

Ve decars that no prohibited non-zudit sarvices referred 1o n Article 5 of Regulastion (EU) No. 537/2014
of the European Parliament and the Coundl were provided. In addition, there are no ather non.audit services which
were provided by us to the Company and its controlled undertakings and which have not been disclosed In the annual

repor.
In Prague &n 30 Apeil 2023

Audit firm: Statutory auditor:
Deloitte Audit 5.r.0. M roslav Mayer
registration no. 079 registration no, 2529
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Name of the Company: Fio banka, a.s.

Registered Office: V Celnici 1028/10, 117 21 Praha 1
Legal Status: Joint Stock Company

Corporate ID: 61858374

Components of the Financial Statements:
Balance Sheet

Off Balance Sheet Accounts
Profit and Loss Account

Cash Flow Statement
Statement of Changes in Equity

Notes to the Financlal Statements

These financial statements were prepared on 30 April 2023.
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Notes to the Financial Statements for the Year Ended 31 December 2022

1.

1.1.

GENERAL INFORMATION

Incorporation and Description of the Business

Fio banks, as. (hereinafter the “Company” or the ‘Bank’) was formed by & single Memorandum
of Assocation on 20 June 1994 (under the former name Fio, burzavn! spoleinost, 3.5 ) and was Incorporated
following its registration in the Register of Companies in Prague on 31 August 1994,

The Company’s business activity is in line with the arovisions of Banking Act No, 21/1832 Coll, 25 amended,
and the licence granted by the Czech Natlonz! Bank. The subject of the Company's business actiwty
involves:

= Undertaking the activities listed in Section 1 (1] of the Banking Act as follows:

a) Acceptance of deposits from the genersl public;
b) Extension of credit; and

- Undertaking the activities listad In Section 1 {3) of the Banking Act a¢ follows:

a) Investing in securities on the Campany’s own recount;

o) Financelease;

¢} Payments and dearing;

d) Issuance and administration of payment faclities, &4, credt cards and traveller's cheques;
e) Issuance of guarantees;

) Opening of letters of credit;

gl Collection services;

h) Provision of investment services within the scope of principal investment services.

Within th incipal n men

—Under Section 4 (2] {a} of the Capital Market Undertaking Act No, 256/2004 Coll, as amended {hereinafter
referred to as the "Capital Market Undertaking Act”), receipt and grovision of instructions relating to
investment instruments, in respect of investment instruments as defined in Section 3 {1} {a), (b) and (g)
through (&) of the Captal Market Undertakng Act;

—Under Secticn £ (2) (b} of the Capital Market Undertaking Act, performance of instructions relating to
investment instruments ta a customer’s account, in respect of investment instruments as defined in Section
3 {1) (a), (b) and [d) through (k} of the Capital Market Undertaking Act;

—Under Section & (2) (¢} of the Capital Market Undertaking Act. proprietary trading with iwestment
Instruments, in respect of irvestment Instruments as defined in Section 3 [1) (o), (b) and {d] through (k) of
the Capital Market Undertaking Act;

~ Under Section 4 (2) (d] of the Capital Market Underteking Act, discretionaly management of individual
portfolios under a contractual arrangement with the dient if this portfolio Includes defined investment
instruments, in respect of investment instruments as defined in Section 3 (1) (a), (D) of the Capital Market
Undertaking Act,

—Under Section 4 {2} (e} of the Capital Market Undertaking Act, investment advisory conceming investment
too, in respect of investmant Instruments ac defined in Section 2 {1) [a), (b) and (d) through (k) of the Capital
Market Uindertaking Act;

- Under Section 4 (2] (g) of the Capital Market Undertaking Act, underwriting of investment instruments or
their placement with the obligation te issue, in respect of investment indtruments as defined in Sacton 3 (1)
{a), [b) of the Capital Market Uncertaking Act,

—Under Section 4 (2) (h) of the Capital Market Undertaking Act, underwriting of investment Instruments issues
or their placement without the obligation toissue, In resgect of investment instruments as defined in Section
3 (1) (a), [b) of the Capital Market Undertaking Act.
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And within the scope of additonal nvestment services

~Under Section 4 (3) (a) of the Capital Market Uncertaking Act, custody and acminisiration of investment
taols including related services, in respect of investment instruments as defined in Section 3 (1) (&), (b) and
{d) through (k) of the Capital Market Undertaking Act;

~Under Section 4 (3} (b] of the Capital Market Undertaking Act, provision of loans or borrowings to diants so
8¢ to faciitate trading with the invastmant tool in which the loan or borrowing provider partiGpates, in
respact of investmant instruments as defined in Section 3 (1) (a), {b) of the Capital Market Undertaking Act;

—Under Section 4 (3) (¢} of the Capital Market Undertaking Act, provisicn of adwvisary services related to the
capltal structure, industrial strategies and related issuves, as well as provision of advisory services and services
relstad to the transformation or transfers of companies;

~Under Section 4 (3) (0} of the Capital Market Undertaking Act, provision of investment recommendation
and analyses of investment opportunities or similar general recommendation related 1o investment tool
trading, in respect of investment instruments as defined In Section 3 (1) {a), (b} and {d) through (k) of the
Capital Market Undertaking Act;

—Under Section 4 (3) {e) of the Capital Market Undertaking Act, execution of foreign exchange operations
related to the provision of investment services)

i) Financial brokerage;

k] Forelgn exchange services;

1) Provisien of banking information;

m) Propriatary trading or trading on a client’s account with foreign currenaes and gold;
n} Rental of safe deposit boxes; and

o} Activities that directly relate to the activities in the banking licence.

Campany’sshare capital: CZ¥ 760,000 thousand
Balance sheet date! 31 December 2022
Financia statements prepared on: 30 Apnl 2023
Accounting pariod: Calendar year

Currency used in the finandial statements: Czech crown (CZK)

The following table shows individuals and legal entities with an equity interest greater than 20 pescent and
the amount of thear eguity nterest:

Shareholder Dwnership
Fio holding, a:s., V Celnicl 1028/10, Postal Cade 117 21, Prague 1 100%
Total 100%

Flo holding, a.5. is owned by its shareholder Mr Petr Marsa and Mr Romuald Kopin, who both own 5095 of
the shares of Fio holding, a.s. and who act in concert. Thus, they Indirectly control Fie banka, as.

Subject of business of the organisationsl branch of Fio banka, a.s. operating In the Slovek FRepublic
(Fio banka, 3.5, pobolka zahranine| banky):

- Acceptance of deposits from the general public

- Extension of credit

- Finance lease

« Payments and cleanng

- Issuance and administration of payment facilities, e.g. credit cards and travellors' choques

« Issuance of guarantees

- Proprietary trading and trading on ¢lignt accounts in foreign exchange

- Portfollo management in refation to the fellowing finandial Instruments; (a) transferable securities, (b)
shares in collective investment undertakings

- Custodly and administration of finandial instruments for the account of clients, including safekeeping ard
related services, such as management of cash or guarantees, in relation to the following financial instruments:
(a) transferable securities, (b) shares in collective investment undertakings, (c] options, futures, swaps,
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forward rate sgreements and other darivative contracts refating to securities, currencies, interest rates or
yields or other derivative Instruments, financial indices or financial measures which may be settled physically
or in cash, [d) optlons, futures, swaps, ferward rate agreements and other derivative contracts relating to
commodities that must bz setded in cash or may be settied in cash at the option of one of the parties
(etherwise than by reason of insolvency or cther event resulting in terminztion), (e} options, futures, swags
and other desivative contracts relating to commodities which must be physically settled provided they relate
to & regulated market and/or MTF, () options, futures, swaps, ferwards and other Gerivative contracts
relating to commodities which may be physically settled by no othar means than thase referred 1o in the
preceding point and which do rot serve a commercial purpose, which have different characteristics from
derivative financial instruments with regard to, inter zlia, whether they are deared or settled through
recognised clearng houses or are subject to customary margin calls, (g) derivative instruments for the
transfer of credit risk, [h) contracts for differences, (I} options, futures, swaps, forward rate agreements and
other derivative contracts relating to chmate variables, transport rates, emission ellowances or inflation rates
or other official economic statistics that must be settled in cash or may be sett'ed at the option of one of the
parties (otherwise than by reason of insolvency ¢ other svent resulting in termination), as well as other
dervative contracts refating 1o assets, rights, obligations, indices and measures that are not otherwise listad
InSection Cof Annex | 1 Directive 2004/35/EC of the European Parliament and of the Council with regard Lo,
Inter ali3, whether they are traded on & regulated market or MTF, deared and settled through recognisad
clearing houses or subject to norma margin cails

- The granting of credit and loans to an investor to enable 3 transaction In one or more financial instruments
to be carried out, where the company granting the credit or leen s involved In the transaction, In relation to
the following financial Instruments: (a) transferable securities, {b] shares in collective investment
undertakings

- The issuance of electronic money

- Receiving and transmitting instructions relating te one or more financizl instruments in refation to the
following financial Instruments: |a) transferable securities, (b} shares in collective investment undertakings,
{¢] options, futures, swaps, forward rate agreements ard other derivative contracts relating to securities,
currencies, Interest rates or ylelds or other derivative instruments, tinandal indices or financial measures
which may be sattled physically or in cash, {d) options, futures, swaps, forward rate sgreements and other
derivative contracts relating to commadities which must be settled in cash or may be settied in cash at the
option of one of the parties (otherwise than by reason of insalvency or other avent resulting in termnation),
(e} opticns, futures, swaps and other derivative contracts relating Lo commodities which must be physically
settied provided that they relate to a regulated market ard/or MTF, (f) options, futures, swaps, farwards and
other derlvative contracts relating to commadities which may be physically settled in no other means than
those referred to in the previous paint and which do not serve 3 commercial purpose, which have different
characteristics from derivative finandal instruments with regard to |, Inter 2lia, whether they are cleared or
settled through recognised clearing houses or are subject to narmal margin calls, (g) derivative Instruments
for the transfer of credit risk, {h) contracts for differences, (i) options, futures, swaps, forward rate
agreements and cther derivative contracts relating to climate varizbles, transpart rates, emission allowances
orinflation rates or other official economic statstics which must be settled in cash or may be settled at the
option of ane of the parties (otherwise than by reason of insolvency o other event resulting in termination),
as well a5 other derivative contracts relating to assets, rights, obfigations, indices and measures that are not
otherwise listed in Section Cof Annex | to Directive 2004/39/EC of the Eurapean Parliament and of the Councll
with respect to, inter alia, whether they are traded on a regulates market or MTF, cleared and sattled through
recognised clearing houses, or subject 1o normal margin calls

- Investment advisory services in refation to the following financial instruments: |a) transferable securities,
(0] shares in collective investment undertakings, {c) options, futures, swaps, forward raté agreements and
other derivative contracts relating to securities, currencies , interest rates or yields or other derivatve
Instruments, financial indices or financial measures that may be settled physically or i cash, (d) optiors,
futures, swaps, forward rate agreements and other derlvative contracts relating to commadities that must
be sattled n cash, or may be settled in cash at the option of one of the parties {otherwise than by reason of
insofvancy or other event resulting in termination, {e) options, futures, swaps and other derivative contracts
relating to commedities which must be physically settied provided they ralate to 2 regulated market and/or
MTF, () optiors, futures, swaps, forwards and other derivative tontracts relating to commadities which may
be physically setthed by no other means than those referred to in the preceding point and which do not sarve
a commercial purpose, which have different characteristics from derivative inancial Instruments with regard
to, Inter alia, whether they are cleared or settied through recognised clearing houses or are sublect to normal
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margin calls, {g) derivative instruments for the transfer of credit risk, |h} centracts for differences, (I] options,
futures, swaps, forward rate agreements and other derivative contracts relating to elimata variables, traffic
rates, emission allowances ar inflation rates or other official economic statistics that must be sattled In cash
ar may he settled at the aption of ane of the parties (otherwise than by reason of insolvency or other event
resulting in termination), as well as other derlvative contracts relating to assets, rights, obligations, indices
and measures that are not otherwise Fsted in Section C of Annex | to Directive 2006/39/EC of the European
Parllament and of the Council with respect to, inter alia, whether they are traded on a regulated market or
MTF, cleared and settled through recognised clearing houses or subject 1o narmal margin calls

- Investment research and financial analysis or other forms of ganeral advice conceming transactions in
financial instruments in relation to the following financial Instruments: {a) transferable securities, (b} shares
In collective investment undertakings, {c) options, futures, swaps, ferward rate agreements and other
dervative contracts relating to securities, currencies, interest rates or yields or other derivative instruments,
financial indices or financial measures which may be settled physically or in cash, (d) optiors, futures, swaps,
forward rate agreements and other derivative contracts relating ta commodities that must be settled In cash
or may b settled in cash at the option of one of the parties (otherwise than by reason af insolvency or other
event resultirg in termination), € options, futures, swaps and other dervative contracts relating to
commodities which must be physically settied provided they relate 1o a regulated market and/or MTF, {f}
options, futures, swaps, forwards and other derivative contracts relating to commodities which may be
physcaly settled by no other means than those referred to in the preceding polnt and which do not serve &
commercial purpose, which have different characteristics from derivative financial instruments with respect
to, inter alia, that they are cleared or settled through recognised clearing houses or are subject to normal
margin calls, () derivative instruments for the transfer of credit risk, {h) contracts for differances, (i) options,
futuras, swaps, ferward rate agreements and other derivative contracts relating to climate varlables, traffic
rates, emission allowances or infiation rates or other official econemic statistics that must be settied in cash
or may be settled at the option of one of the parties (otherwise than by rezson of insoivency or ather event
resulting in termination), as well as other derivative contracts relating to assets, rights, obligations, indicas
and measures that are not otherwlise Isted in Section C of Annex | to Directive 2004/35/EC of the European
Parfiament and of the Coundil with respect to, inter alia, whether they ere traded on a regulated market or
MTF, cleared and semied through recognided dearing houses of subject to normal margin calls

- Progrietary trading In relation to the following financial instruments: (&) trarsferable securities, (b) shares
in collective investment undertakings, (c) options, futures, swaps, forward rate agreements and other
derivative confracts relating to securities, cumencies, interest rates or yislds ar other derivative mstruments,
financial indéces or financial measures that may be settied physically or in cash, {d) options, futures, swaps,
forward rate agreements and other derivative contracts relating to commodities which must be settied in
cash or may be settled in cash at the oation of ene of the parties (otherwise than by reason of insolvency of
other event resulting in tarmination), {e) options, futures, swaps and cther derivetive contracts relating to
commodities which must ba physically settled provided they relate to a regulated market and/or MTF

- Foreign exchenge services, where these are linked to the provision of investment services, in relation to the
following financial instrurments: () transferable securities, (b) sheres in collective investment undertakings,
(<) opticns, futures, swaps, forward rate agreements and other gervative contracts relating to securities,
currencies, interest rates or yieids, emission allowances or other derivative instruments, financiel indices or
finantal measures which may be settied paysically or in cash, (d} options, futures, swaps, forwards and other
derivative contracts relating to commaodities which must be settled in cash or may be settied in cosh at the
option of one of the parties otherwiso than by reason of incoivency o athar evant resultirg in termindtion,
(e) optians, futures, swaps and other derivative contracts relating to commodities which may be physically
settled provided they are traded on 3 regulated market, MTF or OTF, except for wholesale energy products
traded on an OTF which must be settled physically, (f) options, futures, swaps, forwards and other desivative
contracts relating to commaodities that may be physically settled, which are not listed in point & of this Saction
and do not serve & commercial purpose, which have characteristics ke other derivative financial instrumants,
(g} derivative instruments for the tansfe of credit risk, (h) contracts for differences, {1) options, futures,
swaps, forward rate agreements and other derivative contracts relating to dimate variables, transpart rates,
emission allowances or inflation rates or other offigal economic statistics, which must be settied In cash or
may be settled at the option of one of the parties otherwise than by reason of insolvency or other event
resulting in termination, as well as other derivative contracts relating to assets, rights, ohligations, indices
and measures not otherwise listed in this section with respect to, inter alia, whether they are traded on a
regulated market, OTF ar MTF

- Money market intermediation
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1.2. Year-on-Year Changes and Amendments to the Register of Companies

In the year ended 31 Dacamber 2022, the foliowing changes were made in the Register of Companies held
by the Muricpal Court in Prague in respect of Fio banka, a.<, {in chronological order).

=DOn 28 Fobruary 2022 the delstion of the membership of Mr Jan Franek in the Supervisory Board
of Fic banka, 85, (the membersiip was alresdy terminsted on 30 December 2021, thus the information on the
termination of the membership of Mr Jan Franek was already inciudzd in the Notes 1o the Financial Statements
for 2021)

- On 30 June 2022 the following changes were made (entered in the Reglster of Companies on 14 July 2022}
o Termination of membership of Mr Marek Polka in the Board of Directors of Fio banks, 8.
< On 1July 2022 the following changes were made (entered in the Register of Companies on 14 July 2022):
o Establishmant of Mr Marek PoXka’s memberchip in the Supervisory Board of Fio banka, a.5.
o Establishment of Mr Danel Ditrich’s membership in the Board of Directors of Fio banka, a s,
o Establishment of Mr Jakub Schmid’s membership in the Boare of Direciors of Flo banks, a.5.

< On 14 July 2022, 3 change In the number of members of the Board of Directors of Fio banka, a.5. - from 5 to
6 - was entered in the Register of Companies

In 2022, the fellowing changes occurred in the Register of Campanies maintained in the Slovak Republc by
the District Court Bratislava | in the case of Fio banka, a.s. pabodea :abraniéne] banky (in chronological order):

- On 30 June 2022, the following changes were made {entered In the Register of Campanies on 22 August
2022)

o Tesmination of the position of Mr Marek Polka as the Head of the Organisational Unit
- On 1 july 2022 the following changes were made [entered in the Registor of Comganies on 23 August 2022)
o Establishment of Mr Raman Vite¥'s position as the Head of the Organisational Unit

- On 23 September 2022, intormation on the charge in the compasition of the Board of Directors of Fio banka,
a.5. was entered in the Register of Companles (see above)

Fobanka as 42



144 ) SB'ENUeQ Ol 4

ML S e e b v 2
L} g
o VR b Oy 0 e waoy o Jelia) 3] Meas i
: E -

s . Wswwdep
WwesmlapSoesigeyy  b—— Taranbvnw iy LOgaaddtry
—_—
[T ' wvop Ml
3 e abebiicyy [T T . . WAl i sinon L.
ot 00ez g T
L O o o—— Sasaranmen 4] ’:S_usﬂ
bRULe M IDee pey  be- [E TR LY
el uugw TR 4
s 19 e Periman yaony [ a..“..\“.-“o
LR SE T VLT | - ..ha'c“pr - OISRy bariaTre e B R e
[ pre—me——s [ woswisan [ womes sy
¥ ry ¥ L) B i
> Ll L
Hnpos Y2 0K urn JREA P ~ atusas WETH BT« e PR 0 KAPS T = AN o
G - gL BIROT S CasY - BQUIL PR STy FITOR RS0y 3IR0] IR0y piSOY aaRdiey (P0G aptrsaind by
mpine [T o
w5 L) peamu) LV AL Sy
—— — b [
masay | s ipoeenmn |
. [)
IGO0 A QAU Odsay _! LoYRNIfi WAl o e L _
N
| woeswes |
R3] jumaate inca Moo ngh ) Pu— UM mueg e
Moo Rpd ] eI Ay ﬁ
PR o s T I QUVOR ABOSANIATS |
ey Lal ng
SIALIAY [ s ed e = -ﬁinhﬁ_‘v : %
I SIE0LEU 0P pRVOUNPLE U LG SO 00 I 3 35 ey - euliey)
RORASLE W ST Jin g (aesunilg SHALIIND 40 CRYOS — FLIWWO Lany J-—l QLW WHEINGS

'SR "Bjueq o4 'T'E'T
(Zzoz 12quadaq g jo se) anpnns jeuvonesiuedio €1

2207 J2Quiadaq 1€ PIRU AL 341 10} SIUBLLALES [EDUEUL] AL O) SNON



'S8 'ejueq o4

qnday YeaolS ayl uj AdaJp pauuopad ase saxoq uaasd ul suoppuny -
‘s'e ‘eyueq 014 JO AINPNUS |euolESIueS IO JUBLIND Y] Ul PASO[ISIP 5
LSUOISIND JBYI0, JO UORED|jRads papelap 210y "eRjeAo|S Ul Yauelq udiaio)
34} Jo saianoe syl 03 sajjdde Ajuo uoneRs siy) ‘Yauelq |euvonesiuedio
3y} jo Jadeuew a3yl 03 syodas wopduny O JudWEdIp YNs

Mqnday Y29z) 3yl wouy Afenuad pafeuew e saxX0q anig Ul suondung -

‘uonewIojul |leUOIPPY

Ayueq fauwiuesye:z expoqod “se ‘exueq o1 Z'E'T

ZZ0T J0quada [€ Papu3 JEaA ) 10} SILILURIELS [BIIURULY J43 O) 30N



Notes to the Financlal Statements for the Year Ended 31 December 2022

1.4. Group ldentification
The Company ks part of the Fo financial group.

1.5. Board of Directors and Supervisory Board

function Name

Board of Directors Chairman Jan Scehor
Mambar losef Valter
Member Jan Blina
Member filip Novotny
Member Deniel Ditrich

Jakub Schmid

Supervisory Board Chalrman Romuaid Kopan
Vxe-Chairmon Petr Morss
Member Marek Polka

Acting on behalf of the Company by the Board of Directors is performed jointly by the Chairman and
Vice-Chairmar or by the Vice Chairman and another Vice-Chairman or by the Chairman with a Bosrd member
or by the Vice-Chalrman with a2 Board member,
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PRINCIPLES FOR THE PREPARATION OF THE FINANCIAL STATEMENTS

The Compeny's accounting books and records sre maintained, and the financial statements were prepared
in accordance with Accounting Act 563/1991 Coll,, as amended; Regulation 501,/2002 Coll., which provides
implementation guidance on cortain provisions of the Accounting Act for regorting entities that are financlal
institutions maintaining double-entry accounting records, as amended; and Czach Accounting Standards for
financial institutions, as amended,

The financial stataments have heen prepared in compliance with the aceruals principle whereby transactions
and ather facts are recognised when they arise and accounted far in the period to which they relate. The
financial statements have been prepared on a historical cost valuation bask, with the exception of selectad
financial Instruments, which are measured at fair value. Assers which are not remeasured to fair value are
reported in net recoverable amount. The accounting records adhere to the prudence concept and the going
concern assumption

The sresentation of financlal statements regquires management of the Company Lo make estimates and
assumptions that affect the amounts of assets and liabilities and contingent ascets and kabilities regorted at
the date of the financial statements and the amounts of revenues and expenses reported In the relevant
reporting pericd. These estimates ars dased on the information available at the balance sheet date and may
differ from actual results,

These finarcial statements are presented in thousands of Czach crowns |CZX "000).
The financiai statements have been prepared as of 31 December 2022 for the year ended 31 December 2022,
These financiad statoments are separate.

Trese financial statements are unconsolidated. The ultimate owner of the Bank is Flo holding, a.s. which
consofidates the Group in accordance with Czech accounting regulations.

Tre milltary confiict in Ukraine and the imposition of economic sanctions against Russia &nd Belarus resulted
Inevents that cannot be fully reflected in the financial statemants for sccrual reascns but may have a negative
impatt on the Bank's actwvities. Given the Inceasing uncertdinty on the markets, there is an increased
velatllity in proprietary positons in the trading portfolio which, however, does not involve 3 significant
Increase In the market risk due to Its redatively smal volume compared Lo the balance shest total.

The past year was predaominantly marked by rising inflation. In the Czech Republic, a rapid increase In Interest
rates was followed by 2 significant growth in demand for deposit products. Fio banka responded by adding
the Fio Savings Account with a favourable rate without any deposit limit, not only for individuals but also for
companies,

Tha rise in interest rates slowed down the increase in the valume of credit drawdown. it was evident in the
area of mortgage lending, where interest rates, following interbank market rates, attacked multiyear highs,
Tha situation was somawhat different in Slovakia, where European Central Bank rates started rising later.
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3.1

3.2

SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policles adepted in the preparacion of the financial statements are set out befow,

Recognition Date

The date of the recegnition of individual transactions is prindpally the date of payment or raceipt of cash, the
day of purchase or sale of foreign currencies/securities, the date on which a payment Is made or an amount
fs colected from the client’s account, the day of issuing an order Lo the correspendent to make @ payment,
the day of settlement of the Company’s orders with the CNB Clearing Centre, the day on which funds sre
credited according to @ report from the Company's correspordent {"a report’ Is taken to mean a report in
SWIFT, 2 bank notice, megium take-ovar, account statement, or other documents as appropriate), the trade
date and the settlement date relating to transactions with securities, foreign currencies, ogtions or other
derivatives, the date of issuance or scceptance of & guarantes or loan commitment, and the date of accepting
assets into custody.

Financial Assets

In Tine with Czech accounting regulations, the Company measures financial instruments besed on
International Accountirg Standards

Upan invtisl recognition, financial assets are stated at falr value increased or decreasad by transaction costs,
with the exception of financial assets at fair value through profit o loss.

The Company derecognises a financial asset from its balance sheet when It loses control of the contractual
rights that comprise the financial asset (or a portien of the financial asset). The Company loses cuch contral
if it realisas the rights 1o benefits specified in the contract, the rights expire, or the Campany surrenders those
rights,

3.2.1.loans and Receivables to Banks and Customers, Debt Securities

Loans and receivables 1o banks, to customers and debt securities [dent financial assets) are classified and
after inltial recognition subseguently measured at!

¢ Amortised cost;
»  Fair value through valuation gains snd iosses;
o Fair value through profit or loss.

Classfication is determined based on the characteristics on contractuzl cash flows of the debt finandial asset
and the business model In which the financial asset is included.

The Bank distinguishes the following business models:

* Business modal whase objective is 10 retain the finandal asset until maturity and collect contractual cash
flows,

* Business model whose objective is achieved simultaneously by collecting contractual cash flows and the
seie of assets; and

* Business model whose objective Is to trade the financlal asset,

The Bank assesses whether the contractual cash flows represent solely a repayment of principal and interest
on the unpaid pertion of principal. Principal is the fair value of the financial asset on initial recognition.
Interest reflects the time value of money, interest rate risk related to the unpsid portion of the prindipal for
the specific period of time and other basic risks and expensas related (o the provicon of a loan as well 35 the
profit margin
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Ifthe finandial asset is held within 8 business model with the objective to hold the financial asset until maturity
and to colloct contractual cash flows and all these flows simultanecusly represent payment of printipal and
interest an the unpaid part of principal, the financial asset is classified and valued at amortised cost

Amortised cost Is the amaunt at which the asset or liability was measured upon Initial recognition, minus
principa repaymants, and increased or decreased using the effective interest rate by fees that are an integral
part

of a financial instrument; and amortsation of any premium or discount, i.e. the differance betweaen the initial
amountand the amount at maturity, and decreased by a provision for the amount of experted credit losses.

Effective Interast rate is the rate that exactly discounts estimated future cash payments or receipts through
the expected |Ife of the finandal instrument, In caloulating the effective interest rate, the Company estimates
future cash flows after considering all of the contractual terms of the inanaal instrument taking into account
all fees and incremental costs directly attributable to the instrument, which are an integral part of the
effective interest rate, but not taking into account expected credit losses,

Income from cedt finencial assets measured at amertised costis reported in the profit and loss account uncer
“interest income from debt securities™ If sold, the difference between the seifing price and the price before
the sale would be reported in the "Profit ar loss on financlal operations” line.

If the financial asset s held within 3 Business model whose osjective is achieved simultancously by collecting
contractuzl cash flows and the sale of assets and zll these flows simultaneously represent payment of
principal and interest on the ungaid part of prircipal, the financial asset is classified and valued at fair value
through valuation gairs and lesses. Unreolised gains/losses from this remeasurement are reparted in
valuation gans and losses as part of “Valuation gains and losses”,

If the financial asset is held within a business mode! whose objective s 10 trade the financial asset or the
redated cash flows do not represent sclely psyrment of princpal and interest on the unpasd part of principal,
irrespective of the business modal, the firancial asset is dassified and valued at fair value through profit or
loss, Gainsflosses from this remeasurement are reported in the profit and loss account as part of “Profit or
los= on financial operations”.

The fair value used for the revaluation of secunties s sat a< the arm’s length price promulgated as of the date
of determination of the fair value, provided that the Bank proves that the security can be sold for the arm’s
length price.

Level of fair value determination!

1) Price of securitics on active markets (Lavel 1)

2) Price on other markets or price derved from them {Level 2)

3} Prica not dorived fram the market, rather for example By the Bank's model (Level 3)

In case of publicly tradable debt securities and equity securities, fair values are equal to prices achieved on a
public market of OECD countries, provided that the requirements for the liguidity of the securities are met at
the same time.

ReDpO transactions (i.e, the sales of securities with & concurrent commitment 1o repurchase these securities
at an agreed-upon price) or reverse repo transactions |Le, the purchase of securities with a concurrent
commitment to resefl these securities) are accounted for as colateralised ‘oans recsived or previded. The
ownership title to secutities i passed Lo the entity providing the loan, Securities transferred within repo
transactions continue to be presented as part of securltes in the relevant ines of the Company’s balance
sheet end the emount obtsined as = result of transferring securities within repo transactions is recognised
under ‘Cue to banks' or "Due to customers’, Securities received within reverse repo transactions are only
presented in off-balance sheet accounts In the line ‘Received pledges and gollaterar’. The loan granted within
reverse repo transaction is presented in the ine ‘Loans and receivables to banks' or ‘Loans and receivables
to customers’, Tha interast on debt securities transferred within rego transactions is scorued, as opposed 10
the interest on debt securities obtainec within reverse repo transactions,
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Income or expanse arising from ropo transactions or revarse repo transactions as the difference between the
celfiing and purchase price is accrued aver the term of the transaction and recorded in ‘Interest income and
similar income’ or ‘Interest expense and similar expense” in the profit and loss account,

Debt financial assets held by the 8ank as of the balance sheet date are induded In the business model
with the objective to hold the financal assel until maturity and to collect contractual cash flows and
concurrantly

in the business mode! with the objective of financal asset trading In 3 business model that aims to hole a
financial asset and collect contractual cash flows, no sale before maturity of the bonds is assumed,

Financial assets are recognised in amounts net of provisions. Provisions from impairment of debt securities
are determined based on the model of expettid ‘osses based on the requirements of IFRS 9, In order to
determine expected losses, the Bank divides dedt financial assets into three categories based on the level of
risk;

o Stage 1—this category includes debt securities whose credit risk had not significantly increased since
Initial recognition as of the balance sheet date. Impairment of finandal assets is determined as expected
credit loss over 12 months after the balance sheet date. Interest income is calculated on a straight-line
basis using the current intérest rate and it is determined from the gross carrying amount of the asset.

o Stage 2 — this category incdudes debt securities whose credit risk had significantly increased since inital
recognition as of the balance sheet date, but default had not occurred. Impairment of finandal assets is
determined as expected credit [oss until maturity. Interest income is calculated using the effective interest
rate method and it is determined from the gross carrying amount of the asset.

* Stage 3 - this category includes debt securities in default. impairment of financial assats is determined
as expected credit loss until maturity of the asset. Interest income i calculated using the effective interest
rate method and It is determined from the net carrying amount of the asset, taking into account the
provision.

A separate categary includes purchases or originated credit impaired assets (POC - Purchased or originated
credit impaired receivables). POC! assets are financial assets that are credit impaired already on initial
recognivon and they are reported in nét value throughout the lifetime of the asset without the option of
transfer to the other risk categories. Impalrment of these financial assets s determined as the expected crecit
loss until maturity. income i3 determined using the effectve Interest rate agjustec for the credit risk,

A material increase in credit risk is considered 1o be an event whese the debtor Is In default by 30 or more
days since the maturity of the contractual payment

The Bank considers sssets to be impaired if the debtor is in default by 91 or more days since the maturity of
tha centractual payment.

Provisions are charged to expenses, and they are reported under “Write-offs, charge for, and use of provisions
and reserves for recevables and guaranteas.”

Write-off of irreceverable receivables i indudedin “Write.ofls, charge for, and use of provisions and reserves
for receivables and guarantees ¥ Incoma from previcusly written-off financial assets is included in the profit
and Ioss account undsr "Release of pravisions and reserves for recelvables and guarantees, recoveries of
rceivabl es ascigned, and recavecies of receivables previoutly written off

Default interest on recefivables in default is presented in off-balance sheet accounts.
Operating and other receivables are immaterial from the Bank's perspective; for this reason, the Company

recognises full provisions for operating and other receivables when they are past their due dates by more
than a year.
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3.2.2.5hares, Share Certificates and Other Equity Investments

Equity financial assets are classified and measured at fair value in fne with 1AS 39 through profit or loss under

“Profit of loss on financial operations”, unless the Bank decded on initial recognition of this asset to classify
and measure it &t fair value reported In valuation gaine and losses under “Valuation geins and losses” without
the option ot reclassification of the accumulated change In fair value from valuation gairs and losses to profit
of losz. Dividends from equity securities are alwaye roported in the profit and loss account under "Profit or
loss on financial operations”.

3.2.3.Financial Derivatives

33.

3.4.

3.5.

Financial derivatives include the following financial instruments:

* with rero or low nitial nvestment;

* with their fair value changing according to the changes in the interest rate, price of a security, price of a
commodity, exchange rate, geice index, or & similar variable;

» which are agreed and settled as of the future date.

Financial dervatives are reported at fair values and in their nominal values off balance sheet The far value
1s determined based on quoted market prices or vaiuation models that reflect the current market and
contractual value of an underlving Instrument as well as the time value and yield curve.

Derivatives are recognised In both off-batance sheet and balance sheet agecunts from the moment they are
agreed until they are settled, terminated, applied, sold or repurchased,

Derivatives are reported at their fair vafues in “Other assets® and "Other liabilities”. Realised and un-ealised
Eains and losses are included in the profit and loss account under "Gains and losses on financial
ogerations”,

Fio banka uses financial derivatives to hedge against the currency risk to which It is 2xposed due toits financial
market operations, It does not classity them as hecdgirg from the accounting perspactive and they are
reported 3s derivatives held for trading when gains and losses from revaluation to fair value are regorted in
“Gairs and losses on financial operations™.

Financial Liabilities

Due to banks and cooperative credit unions and due 1o customers are measured at amortised cost. Finanoal
lizbilities are darecognised when they cease 10 exist.

Afinancial Eatelity or its part ceases to exist if the obligetion defined by & contract is fulfiled, cancelled or its
validity ends, and the reporting entity will no longer report the financlal lizbility or its part in the balance
sheet, The differeénce between the value recorded in accounting of a lability or its part that ceased to exist
or was wransferred to another entity and the amount paid for this Labifity is recognised in profit or loss.

Issued Debt Securities

In 2021, the Bank issued bonds in line with minimum requirements for own funds and eigible liabilities
(MREL). These securdies are medsured at amortised cost and reported as liabilities from debt securities. In
2022, the 8ank issued no MREL bonds.

Transactions with Securities on behalf of Clients

Securities received by the Company into custody, administration or safe-keeping are recorded at market
value and reported within the off balance sheet line 'Assets received (nto custody, administration and safe-

keeping”.
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3.6.

3.7.

3.8.

Securitias recelved by the Company for mensgement are recarded at market value and reported within
the off balance sheet ine ‘Assets received for management’, On the balance sheet, liabilities indude the
Company's payables ta dients arising principally from cash received to purchase securities, cash to be
refunded o the chient, ate

Investments in Subsidiaries and Associates

Investments in subsidianies refer to Investments in an entity in which the Company is 2 majority shaseholder,
In such a case, the Company has controling Influence on the entity’s management, exercising full control
over its activty. The influence is based on the ownership percentage or an agreement or the Artides
regardiess of the participation interest value.

Investments in assoclates refer to investments in an entity in which the Company has ownership percentage
(participation) of at least 20%. In such @ case, the Company has substantial influence on the entity's
management arising from ownership percentage or an agreement or the Articles regardiess
of the participation interest valus,

Participation interests in subsidaries and associates are recorded at acquisition cost which ako indudes
direct costs related to the acquisition. At the balance sheet date, the Company measures participation
interests using the equity methad of accounting. The equity Investment recognised at cost on acquisition is
revalued at the balance sheet date to reflect the value equivalent 1o the Company's proportion
of 2 subsidiary/assodate’s equity,

Charge for Reserves

Reserves represent a probable performance which is uncertain as to the dae on which it will arise znd as to
its amount. The Bank recognises a reserve when:

« It has 3 present performance obligation {legal or constructive) as a result of a past event;

- It is probable that an outflow of resources embodying economic benefits wil be required to settie
the obligaton whereby “protable” refers to the probability of more than 50 percent; and

- Areliable estimate as to the amount of the obligation can be made.

The Bank does no: make any reserves for off-balance sheet receivadles from undrawn loan commitments and
guarantees

Tangible and Intangible Assets

Tangible and Intangibhe assats are recognised at historical cost end depreciated over the estimated useful life
using the stralght-line method.

Depreciation method Number of months
Development Sraghtiline 36
Scftware Fraight-line 36
Technical irprovenents an buildngs Sraight lina 08
Computer systems Straight-line 36
Vehicles Stralght-line &0
Furniture and fistures Straight-line i
Other Sulilht'lme 36-120

Intangible assets with an acquisition cost lower than CZK 60 thousand and tangible assets with an aceuisitien
cost greater than CZX 80 thousand and with useful life not exceeding one year are expensed in the period in
which they were acquired

Depreciation of leases under IFRS 16 is further discussed in note 3.15 Lease measurement under IFRS 16,
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3.9. Foreign Currency Translation

Transactions denominated in foceign currencies are recorded in the loca currency at the excthange rate
peevailing on the date of the transaction, Assets and llabllives denomnated in forelgn currencies and fareign
exchange spot transactions before their due dates are translated into the focal currency at the exchange rate
of the Czech Nationsl Bank prevailing an the balance sheet date.

The resulting gain or ‘oss arising from the translation of assets and llabikities denominated In foreign
currencies, except for participation interests in foreign currencies, is presented in the profit and loss account
line 'Profit or loss on financial operations’,

3.10, Taxation

Tre income tax base is calculated using the operating result of the current pered increased by tax non-
deductible expenses and net of Income that is not ubject to the income tax which is further adjusted by tax
rellef and tax credit, If any, Tax recelvablas and payables are calculated using the tax rate effective et the
year-and and recegnised in the amount of the estimated payment to be made to the relevant tax authority,

Deferred tax is based on all temporary differences between the carryng énd tax values of assets and liabilities
using tha anticipated tax rate effective for the subsequent perod, Deferred tax assets are caly recognised
and accounted for if no doubt exsts ac ta their recovery in the fallowing reporting periods.

3.11. Interest Income and Expense

Interast income and expense Is presented In the profit and loss sccount when earned or incurred, on an
accruals basis. Intarest on loans and deposits is accrued on a daily basis. Loans and deposits are measured at
amortised cost. Default interest on distressed racevables i not acerued, therafore, such default interast is
nat Included in the Bank's incame for the perios

The efective interest rate on loans is fully akin to the nominal rate as any ancillary income or costs are
negligidle.

Interest income and expense resalting from the holding of debt securities also involve a discount or a bonus,
or other differences between the acquisition cost of the Interest-bearing Instrument and its value at the
maturity date which is determined using the effective interest rate method,

3.12. Fees and Commissions

The recognition of fee and commission income dépends on the purpose for which they were imposed and
accounting treatment of a related financial instrument.

Depending on the substanoe of a fee and type of provided services, the Bank classfies fees and commissions
into the follow ng groups:

» fees and commissions thar are an integral part of the affective interest rate of a financial instrument and
which are regorted in Interest income using the effective interest rate;

» fees and commissons for provided services and execution of an a<t such 35 fees for deposit products, fees
for services refating to loans, income fees from provided transactions, income fees from cross selling of
third party products {such as insurance and investment products where the Bank is an intermediary given
that it does not assume control over the prosided products, i e invalving net recognition of income}, fees
from specialised financial services. The income from these fees s recognised when the relevant services
are provided or an act executed. If they refate 1o 3 longer tme period, they are recognised evenly over
this period. Feas and commissions are recognised in Net incoma from fees and commissions,
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3.13.

3.14.

3.15.

Use of Estimates

The presentation of financial statements in line with Czech Accounting Standards requires the Comaany's
managamaent to make estimates and assumpticns thet affect the reported amounts of assets and liabilites
at the balance shect date, the information disclosed on contingent assets and sabilities and the reported
amounts of revenues and expanses during the reporting period.

These estimates, which predominantly Involve determining the fair vatue of financial instrumants,
menrsuremint of intangible assets, impairment of assets and reserves, ars based on the nfermation available
at the balance sheet date. Management of the Company has mace these estimates and assumplions on the
basis of 31l the relevant Information avallable to it

Uncertainty of Estimates and Parameters Used (PD, ECL and Applied Macroeconomic
Scenarios)

Significant estimites in the application o the reporting entity’s methodology and policies are affected by
external uncertainty regarding the davelopment in Interest rates, exchange rates, commodity prices and
Inflation expectations relating to the currant aconomic situation, They may thus differ from those made st
the end of the preceding reporting period, espacially in the area of expected credit losses {ECL), The most
recent Financial Stability Report can be sultably approdmated as a benchmark for macroeconomic analyses,
but for the Bank’s accounting practice and prudence, these estimates have 1o be additionally adjusted in
response to the current development.

The Bank performs this adjustment as a combination of internal parameters and parameters diccloted in the
Financial Stabisty Report and monitors the forecasts of other macresconomic autrorities. These adjustments
of estimates then gradually enter Into the cakulztion of Internal PD for indlvidual eredit products, conceived
a5 & combination of internal metrics {anatyses of historical data, increased by the peedicted market
deteriaration in line with the Financal Stability Report) and the values generally recommended by the central
bank

Thus, In aractite, the determination of PD is based on 3 pllars:

1) Historical default statistics of loans granted by the Bank;
2} Forward Looking Adustment (FLA);
3] Management Dveriays,

For aglven year, the Bank applles an expert PO deterioration of 1.5 p.p. for residential mortgage loans (due
to rising rates and cost of |iving of customers), 2 PD cetericration of 1.5 p.p. for securities loans {due
toincreased volatility of titles) and s PD deterioration of 1.6 p.p. for retadl consumear lpans {overdrafts, credit
cards, Instalment loans), mainly due 10 the worsening econcmic develogment. The worst-case scenario
expactec by the CNB was chosen for FLA.

Lease Measurement under IFRS 16

The Company assesses whether 3 contract is or contains 3 lease at the inception of the contract. The Company
recognises a right-of-use asset and a corresponding lease bability with respect to all lease arrangements
in which it is the lessee, except for short-term leases {Cefined as leases with a lease term of 12 months
orless) and leases of low vilue assets (such as tablets and personal computers, small items of office furniture
and telephones). Short-term leases and low-value leases are reported i the "Other agministrative expenses”
ling, For these leases, the Company recognises the lease payments as an operating expense on a siraight-line
basls over the term of the lease unless another systematic basis is more representative of the time pattern
in which economic benefits from the leased assets are consumed,
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The lease fiability & initially measured at the present value of the lease paymants that sre not peid
at the commencement date, discounted by the rate implicit in the |lease. § this rate cannot be readily
determined, the lessee uses its Incramental borrowing rate.

Lease payments included in the messurement of the lease Gablity comprise:

¢ Fixed lease payments {Inchuding in4ubstance fixed payments), lose any lease incentives receivable;

e Variable lease payments that depend on an index or rate, mitially measured using the index or rate
at the commencement date,;
The amoaunt expected to be payable by the lpssee under residual valug gusrantees;
The exercise price of purchase cptions, if the Iesser is reasonably certzin to exarcise the options: and
Payments of peoalties for terminating the lease, # the lease term raflects the exercise of an option to
terminate the lease

The lease liability is subsequently measured by Increasing the carrying amount to reflect Interest on the lease
liability (using the effective interest method) anc by reducing the carrying amount to reflect the lease
payments made.

The Company remeasures the lease liability [and makes a corresponding adjustment to the related right-of-
use asset) wheneyver:

¢ The lease term has changed or there is a signficant event or change In circumstances resulting in a change
in the assessment of exercise of 8 purchase option, in whicth case the lease liabllty s remeasured by
dscounting the revised lease payments using a revised discount rate.

* The lease payments change due 10 changes in an index or rate or a change in expected payment under
a guarantzed residuzal value, In which cases the lease liability is rereasured by discounting the revised
lease paymenss using an unchanged discount rate [unless the lease payments change is due 10  change
in a floating interest rate, n which case a revised discount rate is used),

o Alease cantract is modfied, and the lease modification is not accounted for as a separate iease, in which
case the lease lability is remeasured based on the term of the madified lease by discounting the revised
lease payments using a revised discount rate at the effective date of the modification,

The right-of-uce assets comprise the initial measurement of the corresponding lease Fability, lease payments
made at or before the commencement day, less any lease incentives raceved and any initial direct costs.
They are subsequantly measured at cost less accumulzted depreciation and impairment losses.

Whenever the Campany incurs an obligation for costs to dismantie and remave a leased asset, restore the
site on which it is Jocated or restore the underfying asset to the condition required by the terms and
conditions of the lease, a provision is recognised ad measured under 1AS 37. To the extent that the costs
relate to a right-of-use asset, the costs are included In the related right-of-use asset, uniess those costs are
Incurred to produce Inventories,

Right-of-use assets are deprediated over the shorter geriod of lezse term and uselul life of the underlying
asset,

If a lease transfers cwnership of the underlying asset or the cost of the right-of-use asset reflects that the
Company axpects to exercise a purchase option, the refated right-of-use asset is depreciated over the yseful
iife of the underlying asset. The depreciation starts at the commencement date of the lease,

In applying |FRS 16, for all leases {except shortiterm Irases and leasas of low-value assets), the Company;

(3} recognises rignt-of-use assete and lease lizhiltles in the statement of financial position, which are
precented on the balance <heet lines Tangible fixed assets, Land and buildings for operating activities and
Other Kizbllities;

[b) recognises depreciation of right-of -use assets and Interest on lease lizbilities in the statement of prafit or
loss on lines Write-offs, charge for and use of provisions and reserves for tangible and intargible fixed
assets and Interest expense and similar expense.
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‘bl .

4.2,

‘.3 .

ADDITIONAL INFORMATION ON THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

Cash in Hand and Balances with Central Banks

{CZX "030)
31 Dec 2022 31 Dec 2021
Cash in hand 240 032 187 376
Accourits at central banks 13942 147 3156132
Loans provided - reverse repo tansactions A1 800 000 S0 000 000
Cashin ATMs 1163132 1710474
Total 57145311 55 053 952

As of 31 December 2022, loans zrising fram reverse repo transactions were securad oy debt securities in the
nominy value of CZK 42,207,000 thousand (CZK 45,892,000 thousand as of 31 December 2021).

Loans and Receivables to Banks and Cooperative Credit Unions

___ICzx "000)

31 Dec 2022 31 Dec 2021

Current accounts 2735835 1 687 459
Term doposits 464 077 601 335
Total loans and receivabées to banks and cooperative cradit unlans 3189912 2 188 854

All loans and raceivaties to banks and cooperative credit unions are catégorised as Stage 1. No provision was
recognised In respect of thesa sssets due to Immateriality,

Loans and Receivables to Customers

B nira m i

(CZ¥ 000}

31 Dec 2022 31 Dec 2021

Short-term loans 20261028 18 837 433
Medium-term loant 513228 786 489
Long term loans 20 381 215 17 829 715
Total loans and receivables 1o customers 41 255472 37 453 617

Short-term loans mature within 1 year. Madium-term lozns nave a maturity of between ore and five years,
Long-term loans mature in more than five years,

By territory
(C2x "D00)
31 Dec 2022 31 Dec 2021
Czech Republic 37 941 686 29852 207
Slovakia §251 463 6974 887
Other countries §2 323 £73 525
Total loans and recelvables to cestomers 41255472 37453 617
By tvpe of chient
[C2ZK "000)
31 Dec 2022 31 Dec 2021
indvduals 1959 357 15979 580
Legal entities 21 256 115 21473637
Total loens and receivables to customers 41255472 37453 617
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By sepment
ACZK "DOD)
31 Dec 2022 31 De< 2021
Households 18 105057 15275024
feal pstate 8162744 71705%4
France 757 454 679871
Services 5579335 8840041
Sundry 8§ 631 882 S487 127
Total loans and receivables (o cestomers 41 285472 37453 617
By classification
2022
{CZK "000)
31 Dec 2022 31 Dec 2021
Gross Provision Net Net
Stage 1 35373 405 188 478 35184927 32224128
Stage 2 3688223 210 735 3477483 1776 209
Stage 3 2401125 731064 1E7006L 1607 430
POC! 1 561 €68 638 672 922 9596 845 703
Total loans and receivables 1o customers 43 024 421 1768 349 41255472 37453 617
2021
{C2X "000)
31 Dec 2021 31 Dec 2020
Gross Provision Net Net
Stage 1 32372397 148272 32224125 20251 8%
Stage 2 1882 080 105731 2776299 3566 082
Stage 3 21119175 511 685 1607450 2327079
PacH 1425 858! S80 152 845703 ot 0
Total loans and receivables to customers 33 799 507 1 345 850 37 453617 26 144 993
*The 2021 table was adjusted to refiect reality,
The follawing table shows the reasons for changing the gross value by risk category:
(C2K 000}
Stage 1 Stage2 Stage 3 pOCI Tatal
Gross value at 31 Dac 2021+ 32372397 7822040 2119175 1425 85§ 38 795 507
Change of provision due to
- Transfer 1o Stage 1 125233 -115276 -9957 0 0
« Transfer to Stage 2 -1533552 1613653 80101 D 0
- Transfer to Stage 3 -329357 -549593 &7B 950 0 0
~POCI C 0 0 0 ]
- Newly originated 'odns and receivabies o B 339384 477 604 110548 ~195 318 22321216
customerns
- Derscogrased loans and receivables to 5813422 -4B7 824 -478 825 a -6 780071
customens
- Increase of racebvables without change of 3519743 308 202 52273 33112 4211443
stage
- Dacreasa of recelvables without changs -1807027 -440713 -150934 a 2438672
of stage
Grossvalue at 31 Dec 72022 35373405 3688 273 2401128 1561668 43024421

*The opening bafance of 2022 was adjusted to reflect reality

| TRE/E WPE AAAIAY TAS foiliwing ralsing fir EN Grossian of Aew rvaivaaies ar an nerecs= 0 racennnws of thonds /o stoge 3°

@) frory the Bank’s peoprelive, # was onsenswsd (7 be mon profiabie (o rondmor dhe profect implemeniotion fe.g. complenion of @
derelogment pan or financang of orher engagements af o clant) and roasaquently esvate the ekt fram the tollcteral or provide the
o wath; fvither inancaag 1o indrpase the e IN0ag of recevaliv recoeery (rother tha meking the lose poyoble and sell rhe

cofateray 1o the corrent fess hioukd stote)

b) provsar of sperntions! fiamomg 1 chents affected by LOVA)-15, o COVD-19 meoswes where the renequisine fos the proper
contieaotion of the plon (repament of the foan) aftey the measeves are canceld nas gssessed

€ estrctuning of oaes
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4.4,

4.5.

The foliowing table shows the reasons for provisions by risk category:

|CZX ‘000
Stage 1 Stage 2 Stage 3 POCH Total
Prowvision balance at 31 Dec 2021 148272 105 781 511 685 580 152 1345 8%
Change of provision due to
- Transfer to Stage 1 2855 -1413 ~14842 0
- Transfer to Stage 2 8086 5778 -17692 (o] 0
- Transfer to Stage 3 -3475 -41 038 44573 0 0
-POC| 0 U o 0 o
«Newly stquired fiancial sxsets 95491 51230 64063 0 210784
- Derecognized financial assets 31473 12 141 33944 0 <17 560
- Incresse in credit sk 40916 136504 252776 76 524 526 710
- Decrease In cragit risk S6020 53 906 -88 355 -38 004 235 8BS
Provision balance at 31 Dec 2022 188 478 210 735 731 064 638 672 1768 549

Loans and receivables to customers are secured by real estate, movable property, securities, receivables from
third parties, state guarantees, etc. in the azggregate amount of CIZK 32,803,048 thousand
as of 31 December 2022 (31 December 2021: CZK 25,829,044 thousand).

During 2022, the Company released provisions against loans and recelvables o customers in the amount
of CZK 793,566 thousand and created provisions against loans and receivables to custamers in the amount
of C2K 370,506 thousand.

Debt Securities
. (CZX ‘002)
Debt securities at amortised cost 31 Dec 2022 31 Dec2021
Government bonds 125472 158 117 689 478
Total at amortlsed cost 125 472 158 117 689 478
{CZK "000)
Debn securities at fair value through profit o loss 31 Dec 2022 31 Dec 2021
Government bends 187 842 170 142
Non-govemmant bonds J 582 12230
Total at fair value through profit or lacs 167 424 188372
31 Dec 2022 11 Dec 2021
Total debt securities 125 639 582 117877 850

Debt securitias in the Company’s portfolio were issued predominently in the Czech Republic.

All debts securities are classified in Stage 1, The provision against debt securities at amortsed cost was not
reported as of the balarce sheet date due toimmaterality,

Shares, Share Certificates and Other Equity Investments

(C2% '000}
Shares, Share Certificates and Other Equaty Ievestments 31 Dec2022 31 Dec 2021
Fair value thraugh valuation gains or losses a7 9555
Fair value through profit ar koss 201237 154 152
Total 211 016 203 748

| r i i n 5

The Bank used the option to dassify these securities on initial recognition in the portfolio as financizl assets
at fair value through valuation gains ang lasses. The Bank did so since it pfans to hold these equity securities
in the long term and does not plan to trade them.
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As of 31 December 2022, the Company recelved 100 shares of Burza cennyeh papirl Praha, a.s. with the
carrying value of CZX 100 thousand (2021 CZK 100 thousand), 9 S.W.LFT. SCRL shares of CZK 1,579 thousand
(2021: 1,355 thousand) and 150 shares of Bankovni identita a.s. with the carrying value of CZK 8,100 thousand
{2021 CZX 8,100 thousand).

4.6. Investments in Subsidiaries
2022
{CZK 'D00)
Name of the company Registered office Acquisition Oweership  Voting  Valuation at
cost percentage rightsin® 31 Dec2022
RI-SYSTEM, ceskd burzs cemaych Praha 1, V Celici 1028/10,
pepirdae Postal cade 117 21 11705 100 100 45310
Praha 1, V Celnici 1028/10,
RIN-S FINANCE, s.r.o. Postal code 117 21 591 100 160 4744
Praha 1, V Celwici 1028/50
Fio forexowa, s.r.0. Postal code 117 21 10 100 100 3191
Praha 1, V Celeici 1028/10.
Fin investiérd spolednost, a s Postal code 11000 20 000 100 100 28 302
Praha 1, V Celnici 1028/10,
Fia Consaulting, spol. s.r.o. Postalcode 217 21 500 100 00 969
Praha 1, V Celnici 1028/10,
Fia realitn| fand SMCAY, a.s. Postal code 217 21 100 100 100 5
Total 53 506 82 582
2023
(CZ¥ "000)
Name of the company Registerad office Acquitition Ownerchip Voting Valuation at
cost percentage  rightsin% 31 Dec 2021
RM-SYSTEM, Eeskd burza Praha 1, V Celnici 1026/10,
cennvych paprlia s Postal code 117 21 31705 100 100 42133
Praha 1, V Celnici 1028/10,
BISTINGNCE. wray Postal code 117 21 931 100 100 4233
_ Praha 1, V Celnlel 1028/10
Fio forexovd, 3.1.0. Postal code 117 21 210 100 100 13200
. , Praha 1,V Celnidh 1028/10,
Fio Invectiénf spolefnost, 3.5 o ot code 110 00 20000 100 100 20756
{ Praha 1,V Coinici 1028/10,
Fio Consulting, Spo% 510 b cval code 117 21 500 100 100 26
Praha 1,V Ceinid 1028/10,
Flo raalitnf fond SICAV. 35, 50 oo code 117 21 100 100 10 100
Total 53 506 71 608

Upon acquisition, the Company recognses the acquired share or participation interest at cost. At the balance
sheet date, the Company records participation interests at the value established using the equity method
ef accowtting. The eguily investment recognised a1 cost on acquisition is revalues at the balance shest date
to reflect the valug equivalent to the Company’s proportion of & subsidisry/associate’s equity.
The revaluation difference at the balance sheet date [s presented in the line "Share of profits/(losses)
of subsidiaries and associates’

As a collateral for recevabdles, shares and equity investments in some companies have been temaararnly
transierred to Fio banka, 0.5. Although these companies are Jegally owned by Fio banke, 3.5, they do not
meet the conditians of the relevant legisiation to be included in the balance sheet of Fio banka, 3.5, since
based on rolevant concluded contracts Fio banks, a.5. dods not control or manage the relevant activities
of these companies and these companias therefore do not rearesent controlled entitiss ar entities undes
joint control, and Fie banka, &s. cannot be seen as an entity with substantiagl influence with respact to them.

Fio banka, a.s5.
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4.7.

Fixed Assets

4.7.1.Intangible Fixed Assets (Intangible FA)

4.7.2.Tangible Fixed Assets (Tangible FA)

Cost
(CZX "000)
31 Dec 2020 Additions Disposals 31 Dec 2021 Additions  Disposals 31 Dec 2022
Software 21 868 Q (4 21359 2240 0 24 108
Azquisitions of
intangible =& 156% 900 1229 2240 17150 19390 ]
Other intangibie FA 11701 1229 0 12530 17149 (4] 30079
Goadwil -1 143 4 0 <1143 1 0 -1 343
Total 34 986 2129 1229 35 896 36539 19 390 53 045
: lated Amortisats
1CZX 000}
31 Dec 2020 Additions Disposals 31 Dec 2021 Adgitions Disposals 31 Dec 2022
Software 21718 1438 0 21 857 2 o 21 868
Other imangible FA 11701 146 i} 11947 864 o 12811
Gooowdll -1 143 0 0 -1 143 0 0 <1143
Total 32277 394 0 32 671 866 0 33 537
Nat Book Vale
2K 000)
31 Dec 2021 31 Dec 2022
Softweare 2z 2230
Acquesitions of intangible FA 2240 o
Other Incangpibie FA 583 17 268
Goodwill L 0
Total 3225 19 508

The Company’s negative goodw(l originated on the acguisition of enterprises. The Company purchased
enterprises for a price determined based on an expert’s opinion which was lower than the difference between
the transferred assets and liabilities,

Cost
{C2K "000)
31 Dec 2020 Additions Disposals 31 Dec 2021  Additions Disposals 31 Dec2022
Vehicles 5208 663 173 5 658 1191 0 b 88%
Acquisitions of 13199 1446 0 14 605 51410 4€ 481 19554
tangible FA
Lesse under IFAS 16 567 586* 38884 118161 488 329 154 B80S 104778 542 356
ATM« 17 658 26230 0 43928 23250 2020 59148
Other tor‘&l_o FA 81477 7995 3 365 81 107 26 457 0 107 554
Total 685122 75218 126 679 633 857 261113 159 269 735 511
Ascumylated Depreciation
[C2X '000)
31 Dec 2020 Additions Dispozals 31 Dac 2021 Additions Disposals 31 Dec 2022
Vehicles 2571 1137 173 3535 1259 i) 4 744
Lease undar 135 048* 86 050 4803 217 255 B0 035 797 256533
IFRS 16
ATMS 1432 5472 27 5877 8727 0 15 604
Other tangitie FA 45 500 5415 0 50935 5526 0 56 461
Total 185551 98 034 5003 278 642 <5 547 797 373 392

*The gross bolopce ond accumulated depreciction ot the end of 2010 was odjusted to correctly carrespond 1o the ocrue!
stotus under (FRS 16 as of 37 December 2020,

Fio banka, a.s
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‘lsl

4.9.

Net Bock Value
E= \CZX "000!
31 Dec 2021 31 Dec 2022
Vehides 2183 2085
Acguisitions of tanglble FA 14 €05 19 554
Laase under (FES 16 271034 285823
ATV 37 0s1 43 544
Other ur‘lble FA 30 172 51108
Total 355 025 362 115

In the year ended 31 December 2022, the Company acguired tangible assets in the amount
of CZK 6,428 thousand charged directly to expenses (31 December 2021: C2K 12,853 thousand). These assets
principaily inciude low-value tangible assets composed of other movable assets and thair sets with useful ke
exceoding one year which are not recegnised under fixed assets but are directly expensed,

Other Assets
{C2x "000)
31 Dec 2022 31 Dec 2021
Provided deposits and prepayments 6531 502 608 362
Recelvables from securities markets 4170 242339
Estimated receivables 14 117 10171
Guarantee funds 1000 1577
Margn contrittution for dertvatives trading o 8510
Positive fair value of open derivetives {FX swaa) 0 44230
Cash in transit 104 448 75629
Corparate incame tax Wy a7 281 565
Cther 50 864 2027
Total other assets 1437 709 1283410

Provisions are created against recelvables past thelr due dates by more than one year and presented in the
lire ‘Dther’. The value of provisions as of 31 December 2022 amounted to (ZK 322 thousand {2021; CZK 345
thousand).

The positive fair value of open derivatives is based on a receivable from fixed term transactions in the nominal
value amounting to CZK O thousand (2021 CZK 5,090,476 thousand) and & payable from fixed term
transactons in the nominal value amounting to CZK 0 thousand {2021: CZK 5,059,457 thousand).

Cash in transit is predominantly compesed of resources for the funding of branches and ATMs.

Provided deposits and prepayments

~ {C2K ‘aC0)

31 Dec 2022 31 Dec 2021

Fio leasing, 2.5, @ deposit pald for the fease tarm 5479 16 48
Depesits paid to card associatiors sr8 428 561 802
Oeher 43 595 31156
Total depasits and prepayments 631 502 609 362

Prepayments and Accrued Income

As of 31 December 2022, prepayments and sccrued income amount to CZK 85 001 thousand (31 Decembar
2021 CIK 93,648 thousand) and predominantly include costs of 3 meoia tampagn in the amaunt af (2
7,148 thousand and Interast on repo transactions of CZK 45,733 thousand.
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4.10, Due to Banks and Cooperative Credit Unions

(C2K '000)

31 Doc 2022 31 Dac 2021

Repayable on dermand sn 139 154
Other e 45
Total 33215 139 209

4.11. Due to Customers

(C2x "0C0)

31 Dac 2022 31 Dec 2021

Repayable on demand 204 B43 283 200194 577
Othet 7 459 D00 3202083
Total due 10 Customens 212 102 283 204 396 70

4.12. Other Liabilities

(2K "000)

31 Dec 2022 31 Dec 2021

Negadive fair value of open dervatines (FX swip) 431 148 565 861
Outgoing payments 2 280 292 763 052
Fayables 1o securities markets 186 168
Payabies ta employees 41324 40 384
Estimated payables 74623 45 445
Payables to the state budget 63 144 774
Domestic suppliers 17 456 20 788
Foreign suppiers 18 020 15895
Payabies 10 cord aswociations 328 381 39 501
Payables arising from acccunting for leases under (FRS 16 232 746 82 267
Unidentifiad cantributions 9001 14222
Other 5816 206 145
Total other liabilities 3 531 167 2025 612

The regative fair value of open derivatives {FX swap)

Negative Fair Nominal value of recelvable in - Receivable  Nominal value of payable in - Payable

Velue the currency  currency the curmency  currescy
188158 800000 EFUR 15533801 2%
2020 7000 Gae 192 283 Cix
148 6000 NOX 13358 X
a 2500 PN 12875 CZ2X
260818 147 880 USD 3592 6585 C2K
431 148 23351302 CZx

The negative fair value of open derivatives is basad on 3 receivable from fixed term transactions in the
nominal value of CZK 22,853,498 thousand (2021: (ZK 26,670,294 thousand) and a payable from fixed term
transactions in the nomingl value of CZK 23,351,302 thousand (2021 CZK 27,286,006 thousand).

! I I (o [ .I i II I * .I l.

Ay of 31 December 2022, the amount due arising frem the contribution to soclal securlty and state
employment policy was CZK 3,397 thousand {31 December 2021: CZK 2,933 thousand). The Company records
no payables past their due dates arising from the contribution to social security and state employment palicy.

As of 31 December 2022, the =mount due arising from health Insurance contributions was CZK 7,579
thousand (31 December 2021: CZK 7,454 thousand). The Company records no payzables past their due dates
arlsing from health insurance contributions.
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4.13. Reserves

As of 31 December 2022, reserves in the amount of CZK 724,300 thousand (31 December 2021
C2K 504,686 thousand) principally comprises a reserve for the corporate nceme tax of CZK 721,804 thousand,
a reserve for outstanding vacation days of CZK 2,496 thousand,

(CZK ‘000)

31 Doc 2021 Redaase Charge 31 Dec 2022

Incame tax resarve 502 217 502 217 721 804 721 804
Rieserve for court disputes S3g $39 0 0
Reserve for cutstandng vacation days 1530 1330 145 _24%
Total 504 686 504686 724 300 724 300

4.14. Subordinated Liabilities

As of 31 December 2022, the Company records a subordinzted liability of CZK 90,000 thousand [2021: CZK
90,000 theusand), This liability bears interest at 15% p. & with 2 notice period of 5 years,

4.15. Liabilities from Debt Securities

In December 2022, the Company fssued its own bonds in ocrder 10 meet the MREL reguirements.
As of 31 Decamber 2022, it subscribed bonds in the amount of (2K 601,417 (31 December 2021: CZK 588,718
thousend},

4.16. Equity

The Company’s share cepital comprises 760 thousand crdinarny shares with a nominal value of CZK 1 thousand,
As of 31 December 2022, CZK 760 thousand was paid.

The Company’s share capital was fully paid as of 19 December 2014,

In the years ended 31 December 2022 and 31 December 2021, no Increase was mede in the Company's share
capital by the subscription of shares,

As of 31 Decernber 2022 and 31 December 2021, no treazury shares were held by the Company.,
The Company did not pay out dividends in the year ended 31 December 2022,
Distrioution of Profit

Basad on & decision of the sole sharehokier acing in the cagacity of the General Meeting, tho following
distribution of the 2022 profit was approved:

(C2ZK "CC0)

2022 201

Retasned arnings brovght forward at the begnning of the period 4841777 3665 275
Operating result of pricr years 23383008 1176502
Retained earnings brought forward at the end of the pesiod 7179 786 4841 777

The Company plans to transfer the profit for the current period to the Accumulated prolits deought forward,
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Valuation differences:

1CZ¢ "000)

Vakiation Available-  Nat isvestment in

differences from for-sale
the transdation of  securities

Other valuation TOTAL
assocates and dfferences on translation
subsidiaries of non-operating tangible

hedging derlvatives fixed assets
Balance as of 1 Jan 2022 0 285 0 0 285
FX differences and
valuatian diffgrences not
Included in profit lar loss ] 325 0 0 225
Ealance asof 31 Dac 2023 ] 510 0 0 510
The Company records shares of S.W.LF.T. SCRL n the available for-sale securities category
4.17. Interest Expense and Income
ICZK 000}
2022 2021
Interest on depasits provided to other banks® 938 68/ 412085
Intarest on loans provided to chents® 1770161 1002852
Interest on deb: serurities measured at amortsed cost* aisgsen 1364518
Interest on deby securities measured at fair value through profit or loss 34 897 33983
Interest income and similar income 6924 622 2813448
interest on deposits received from dients 111667 96 053
Interest on debt securities measured at smartised cost® 338077 190 730
Interest on the subordinated deht 135m 13 500
Othar Interest 40316 14332
Interest experse ansing from leases under IFRS 16 5813 4 858
Interest expense and samilar experne 1512377 319 503
Not intecest income 5312 245 2453945

* This interest is colouloted using the effective interest rate

The increase in interest on deposits provided to clients was caused ty the increase in interest rates during

2022 and ingreasing volurne of provided loans.,

Other interest indudes interest on loans from other banks and interest on repurchase operations,

In the years ended 31 December 2022 end 31 Detember 2021, uncollected default Interest on distressed
receivables amounted (2K 322,332 thousand and CZK 342,242 thousknd, respectively.

4.18. Fees and Commissions
{CZK TC0)
2022 2021
Transactians with securities 03111 199 236
Other mvestment services 32236 42 888
Clignt accounts and loans 2313 157 290
Other faes 12723 7815
ATM fees 20017 24543
Fees thaiged by card assoclations 510 235 327 759
Total fee and commission Income 1018694 799 621
Faymant system and card (rarsacons 97945 208524
Trarsactions with sscurities 68 722 67257
Total fee and commission expense 366 667 275 781
Net fee and commission imcome 52027 523 840
Fio banka a.s 83
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4.19. Net Profit or Loss on Financial Operations

{c2% '000)

2022 2021

Profit/|loss) on securities -22 1361 15087
Profit on FX differences 1553164 1371188
Profit [less) on proprictary trading -6 275 £3 743
Profiy/{loss) on currency derivatives 768831 -578 059
Prafiv/(less) an other operations 0 33
Profit or loss on financial operations 795 697 841 848

4.20. Other Operating Expenses

Other operating expenses amounting to CZK 160,060 thousand (2021. CZK 130,141 thousand} predominantly
inchude contridutions to the Securities Dealers Guarantee Fund, @ contribution to the Crisis Resolution Fund,
contributions 1o the Deposit insurance Fund. In 2022, the expense of the Securities Dealers Guarantee Fund
amounted to CZK 4,514 thouzand (2021: CZK 7,374 thousand). The expense of the Deposit Insurance Fund
for 2022 amounted to CIK 99,852 thousand (2021: CZK 86,141 thousand). A contribution to the Crisis
Resolution Fund amounted to CZ2K 55,243 thpusand (2021: CZK 36,589 thousang),

4.21. Administrative Expenses
1C2K "000)
2022 2021

Wages and bonuses 145109 126 529
Social security and health Insurance expenses 36 857 31318
Other staff costs 2210 1687
Staff costs and bonuses 184172 159 534
Audit* 6261 5552
Short-tarm and low-value leases, overhead services relatng to rental*™ 1731 3420
Postage foes 6746 6376
Adventising 75480 BD 814
Informaton resources 6615 6736
Owtsourced services 445276 387 307
Other purchased consumables and wwvices 380 653 3121301
Othaer administrative expenses 942 312 BO2 375
Tatal administrative expenses 1126 484 561 509

*The o3t of the statutory audtor from the Audit line was C2K 4,434 thousand in 2022 (C2K 5,457 throusand in 2021),
"*The increase was mainly dus to new non-IFRS16 premises and inflation

Bonuses to the Company's Board of Directors, Supenvisory Board and other members of the top management
amounted to CZK 93,500 thousand in 2022 {in 2021 CZK 81,553 thousand).

4.22. Taxation
In¢ Tax Payabl

The Company's opesating result for the year ended 31 December 2022 consisted of the profit before tax
amounting to (X 5,128,843 thousand (2021: 3 profit of CZK 2,840,771 thousand).

In the year ended 31 December 2022, the Company’s corporate income tax prepayments amounted
to CZK 392 034 thouzand (2021: CZK 282,565 thousand).

Fio banka, a.s. €£a
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4.23.

The table below sets out adjustments to the profit on ordinary activities bafare tax to arrive at the income

tax base:
ICZX '000)
2022 2021
Profiyfioss before tax 5128843 2840771
Expeases not deductible for tax purposes 223 56¢ 122 346
INCOME NOT taxabie 1627843 317 795
Gits 2 800 2075
Tax base 3721764 2543 246
Tax rabiaf s o
Total tax payable 707130 302 217
Adjustment 10 the lax payable of prior years 218 -643
Change in defarred 1as 1723 1188
Tax pasd abraac 35893 Q
Offsatting of tax pawd abroad 25219 Q
Total 723 308 502 762

The increase in exemnpt income is mainly due to the investment In government bonds, the yield on which is
exempt [rom incoms tax.

Deferred Tax

As disclesed inNote 3.10, & of 31 December 2022 the Company records a temporary difference between the
tax and net book values of tangibie lixed assets of CZK (17,459) thowsand and reserves for outstanding
vacation days of (ZK 2,496 thousand. As of 31 December 2022, the Company records a deferred tax liability
Of CZK 2.843 thowsand (2021: a deferred tax assel of CZK 1,120 thousand).

Off-Balance Sheet Transactions
Iterms recorded on the Company’s off-balance sheet accounts Incluce!

«  Secunties received for custody, administration and safe-keeping; this constitytes the far value
of securities deposited on the accounts of the Company's clients as of the balance shee! date,;

- Caoliateralisation of provided loans;

< Collateralisation of loans from reverse repo transactions;

= Nominal value of open derivatives - recelvables and payables arising from currency swaps.

4.24, Average Number of Employees and Supervisory Board Members

(number of persons)

2022 2021

Employeas 114 e
Of whick: members of the Board of Directors 5 5
Members of the Sugecisory 8oard 3 3

4.25. Information according to the Banking Act Section 11c - Distribution by States

(CZK “000)

Caech Republic Slovakia
{2) liaz of actwities carned out See Nate 1 SeaNote 1
{B) turnaver 87318670 3349519
(¢} nunber of employees toreerted into full-time equivatents 72 4z
{d) profit ar loss befare tax 4936010 132833
{8) corporate Income tax or Similar tax pakd atwoad o the less 67y =2 43317
{f] peblic ald receivad ] 0
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5. Related Party Transactions

Relations with related parties in the Fia Group.

21 Dacember 2032
(C2% 000}
.mm‘fm Fio fecexovl 1.0, Flo tonsuling 1.r.0 N5 FINANCE, 5.7.0, ',::am" e I“I :
LOANS ang recaivatisr 1o
banks ond cooperative
ceedit uniany 0 0 0 0 a
Gther assets 24 0 9 31779 13 830
TOTAL ASSETS 2% [ 0 31779 13890
Due to bonks and
toaperative tredit umans 0 o 9 0 a
Other oeyabies 54150 1191 1375 72 560 17 9%
TOTAL LIABSLITIES 54 150 1151 1378 77 560 17 7%
#1 December 2021
(CZx '000)
"'“""'" ‘l‘;‘:’“‘::: Fofermmvdsno. |0t RMSFINANCE sra IO MM
Losns and recelvables 1o
banksand cooperative
credit ynians 0 0 0 0 o
Other assets 154 2] 1850 1 7300
TOTALASSETS 184 [ 1350 128 7 500
Due 1¢ Danks
coopeative credil unoes Q D e 0 Q
Ceher paysbles 57480 3232 659 47 504 24 310
TOTALLUABILITIES 57 480 3231 659 42504 14 310
1 lanuary — 31 December 2022
(C2% *000)
RMLSYSTEM, Lntkd burza Fo forasovd 500, Flo consulting s.r.0. nAS Fio iewvectitni
cenayeh papied a1 FINANCE, s.r.0  spolednost, as.
Interast ncome o 0 0 0 0
INterast expenss 0 0 0 Q ]
Fee ond cammiszion nsome 0 Q 0 0 123168
Fee and commission expense A28 0 0 0 ]
Prafit ar 168 on finge 63l operabor 0 0 Q 0 3
Cther operating income 0 0 Q o 0
ALMIESTra e Baonses 0 o -2 30 352 813 0
TOTAL 12 204 [ -3 300 U 12 168
1 January —31 ember
(CZX "000)
RM-SYSTEM, Eeskd buria Fio forexonid 5.0, Fio cossullingsra  AM-S AINANCE Fio investitnd
cannyeh papind a.s. sra  spolednost, 3.
interest mcome C 0 0 Q 0
Irdarest spunw o0 0 D 4] 0
Fer ot comemeas on incomme o n e} o 7500
For and comassion axpanse 13233 14352 D 0 u
2o o 1ess on Tnantial gperations 0 0 0 o 0
Onher operating income o o 0 o 0
Admingtrative espersas o 0 1340 -i80 571 Q
TOTAL -11293 14352 -1 340 - 288 573 7 500

As of 31 December 2022, the aggregate amount of the loans provided by the Company to membars
of the Supervisory Board and the Board of Directors was CZK 25.452 thousand (31 December 2021:

C2ZX 26,724 thousand).
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6. Risk Management

6.1. Bank Risks
The Company manages the risks to which it is expesed in its activity, predominantly using the methods as
follows:
= |dentification of the risks taken;
* Anzlysiz, quantification and regular monitoring of the risks taken,
s Assessment of the degree of risk in executed transactions including the manner of approval,
* Setting the limits In relation to the Company’s exposures towards counterparties;
* Miniousation of the degree of risk in transactions, e.g. by utilising colfateral,
* Manners of approving new products; and
= Rigorous separation of risk management from the Company's business activity.

6.2. Market Risks
These are the risks which the Company Is exposed to predominantly as a result of fluctuations of prices,
Intereat rates and forgign exchange rates of financial Instruments on individual markeats.
The primary tool for monikorng and managing mearket risks includes VaR (Value st Risk) and stress testing.
As of 31 December 2022, the highest dally potentialloss at the 95% probabliity level is beiow 5% of the market
value of the Bank’s trading back which confirms a conservative business strategy. VaR is subject to regular
regressive testing usng actual results n order to verify the mede! validity. Hypothetical a« well as historical
situations are used for developing stress scenarios. Set out below are Indlvidual rsks, Including specificetion
of their management.

6.2.1.Currency Risk
Positions in currency instruments result from the structure of the Company's asseis and liabilitics.
The Company has foreign currencies in its own positions a5 it providas its clients with services in foreign
currencies and operates in Slovakia through its foreign branch,
Risk Management determines volume limits for open positions in individual currencies and the VaR limit
for the currency portfolio,
Hedging currency operations are usad to meet the set [imits
A configence lavel as equal to 99% and the 1D and 1Y Intervals of holding are used in calculating risk, while
the max'mum anticlpated annual loss from foreign exchange rate changes at the 993 probability leved should
not exceed more than lower CZK milion uting the VaR methodology. The estimated similarity of the statistical
distribution of changes in market variables with a regular distribution is assumed. The time independence
principle is utilized in recalculations between individual intervals, VaR is calculated by means of the historical
method, using historical periods of the last 100 or 1,000 busness days, whichever is higher.

6.2.2 Interest Rate Risk

Interest rate risk Is the risk of changes i the value of financlz! instruments due to changes in market interest
rates. The period for which the intorest rate is fixed indicates to what extent the instrument in question s
exposed to the risk of interest rate changes.

The Company maintaing a stable structure of interest rate sensitive and insensitive assets and Fiabilities,
Discrepancies {if any) are managed by way of changes in the manner of applying interest rates
to the Company's assets and habilities,
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The gap analysis is used to cbserve the degree of using interest rates which are not determrined by the
Company and the degree of the interest rate risk taken whereby nterest rate sensitive assets and llabdifities
are classified mto several time baskets. Stress scenarios of the Impacts of the parallel shift of the yield curve
on the present value of equity and profit/loss within one year are also used. These analyses take place on 2
quartery basis.

6.2.3.Proprietary Trading

6.4.

The Company purchases debt securities of highly creditwertiy counterparties for its portfolio. These zre
usually government bonds, The degree of risk in those transactions is lirvited by the set Gmits and is regularly
observedd by Risk Management.

The Bank also trades with shares on markets in the Crech Republic and abroad. The nisk level of these
positions is restricted by the volume limits set by Risk Management as well as by the limits and the permissible
VaR of these positions, The limits are set to make sure that any petential losses from these positions cannot
significantly affect the Bink's profitability, The positions are monitcred on & periadiec basis and their
performance s regularly assessed.

Liquidity Risk

The Company classfies individual items of assets and liabilites into tme-based groups by their residual
maturity. The selected structure of the groups is in ling with generally binding ieg siation and the regulator’s
requiements.

The Company seeks to reduce the liquidity risk, particularly by maintaining a sufficient reserve of high liquid
assets.

Risk Management reguiarly analyses the structure of assets ard liabilities structure as well as cash flows to
Identify any Increase in the liquidity risk.

The principal sources of quick liguidity are deposits with the {zech National Bank and government bonds
of the Czech Republic

Credit Risk

Credit risk means the nsk arising lrom the counterparty’s falure to meet its contraztual obligations under the
terms of 3 contract,

The Company generally monitors the credt rsk for all balance sheet and off-balance sheet positions,
Basec procedures for mitigating risk exposures;

A loan applicant and a debtor are evaluated by essessing several oritena, such as thelr property stuation,
income generated in prior perioos, the ability to repay the loen in the future, business plan, purpose of the
loan and the value of the preposed collateral, As regards business loans, financial statements, or, more
precizely, tax returns, for 8 number of prior years are required, Furthermore, the previous activity in Fio
banka, or in other antities of the Flo Group, i< also sssessed,

The most liquid global shares traded on global stock exchanges are used to collateralise loans. n other
situations, loans are princpally secured by immovahle property, gusrantees, acceptance of the debtor's
obligation, or the pledge of the debtor’s racaivabies from solvent business partners and other types of
collateral The collateral Is usually not required for low-value overdraft loans.
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The classification of receivables is based upon n internal policy and zpplicable legisiation defining the rules
for the dassification of receivables and pravisioning by banks. Reserves and provisions for recalvables are
created based on an Internal policy which reflects the requirements of IFRS 9.

The Company seeks 1o wse 3l legal instruments for the collaction of receivables such that the costs of
collection were not Inadeguate to the anticipated outcome,

The limits of the Company's exposure are governed by generally binding regulations stipulating the rules for
credit exposure of banks, The Comparny applies the cefinition of a group of connected clients under
Regulation (EU) No 5752013 which also sets the limits of large expesures to a debtor or a group of connected
clients at 25% of eligible capital,

The Company does not use credit derivatives to reduce the credit risk.

The Company enters into ralations with counterparties, which include other banks or securities traders, only
it they have been provided with a non-zero credit line by Risk Management. In determining the credit line,
Risk Manggement observes the rules specified in an internal policy. In particular, Risk Management utilises
information ¢n the share capital and equity of those financial institutions a5 well as the structure of assets,
creds portfolio quality and collateralisaton of receivables. Additicnally, the risk management methods,
requirements of the counterparty’s supervisory badies and rating (if available) are atso considered. Limits for
deposits are subsequently determined as 0art of the counterparty’s equity.

Tne update of parameters (D) ECL under iFRS 9 & tased on actua historical data and management
adjustments. As of 31 Cecember 2022, the coefficients were updated to reflect the current and prospective
risks of individual loan products.

{CZX '000}

As of 31 Duc 2022 As of 31 Dec 2021

Total commitments and guarantees 22171 6ER 25 687509
Of which: irrevocabie L 685 495 2203343
Total 2171668 25 687 509

6.4.1.Concentration Risk

In the loan peortfolio, the Company additionally moniters possible concentration risks, while monitoring
whether Individuzl NACE sectors do not exceed the allowed limit per sector which was CZK 8.5 billion 3% the
end of the year. Except for the exposure to entities in the T group which includes primarily househalds (which
are exempt fram the limit on concentrations), no limit for any sector was breached,

| TOP 5 sactors with the highest sector concentration Exposure of the sector (CZK billion
T~ Activities of households A, s ; ’::'._' _‘;5‘ o
L — Feal estate activities ’ =t {,:; SR | ) 4~ 7
G~ Wholesale and retail trade; repalr of motor vehicles and T A e iy
matoreyclos T =Saf-r

[l o r?h\ . e
F = Construction I ey o
C~ Manufacturirg R i
Operational Risks

The Company deflnes operational risk as the risk of loss resulting from the inadequacy or the failure of mternal
Processes, persons, Systems or external factors.

Basic precedures for regducing nsk

The risk of human facter falure is reduced particularty by the appropriate training of the relevant persons as
well a5 by consistent controls.
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6'6'

The risk of loss or theft of cash on hand is managed by appropriate storage facllities {safe, bank safe, safety
box, e1c.), insurance, by setting the limits for the amount of cash as well as by inspecting comptance of the
actual amount of cash with the recorded figures.

Record-<eeping and the notification obligation as regards operational risk events are provided for in the
specificinternal policy of the Company.

There is a special Internal regulation for specifying risks, procedures and measures for the reduction of risks
resulting from the use of information systems.

Aspecific internal policy of the Company regulates the procedures and procasses for the minimisation of risks
arising from the launch of new products and servicas,

The Company currently cetermines the degree of cagital requirements for operational risks by applying the
basic indicator In accordance with applicable legal regulations and, concurrently, monitors operational risk
events, creating a database of these events to be able to evaluate them by own siatistic madals.

The Company has developed plans for business continuity In the event of an unexpected suspension or

limitation of its actavities, such as due to a failure of external infrastructure. These plans are tested and
updated on a regular basis.

Fair Value Hierarchy for Financial Instruments

31 Docemper 2022
(e o)
Rocagnised Fair vatue Stege L Stge 2 Stage 3
value

Cash in haad anc balances with central banks 57145301 $714531) 0 0 57145311
Saste zevo-coupen bonds c 0 0 Q o

Loansand recelvablas ta banks and tnoperatve cradit
urecr s 3183912 3185512 ] Q AR LR MY
Loans and recelvables to customers® 41355472 4125547 0 0 a1285472
Cobt wosrites 325629502 11SSPEN 115574756 0 0
Shares, shere canificates and olrer squty investments 0 211 D16 07 Ri6 0 8200
Irpestments 0 subsidiores B2 582 825682 0 o H2 582
Tanghie and Intangible fxec assers 161 62? w1627 ] 0 31627
Cther asyets 1437708 1427708 0 0 1437 s
_Prepayments and accrued income 85 001 55001 0 2 _Bspat
TOTAL ASSETS 229428212 219365426 115779612 0 103 585314
D 10 ks 2 CONPETEIWE Cragit urinns 33as 3321% o )] 315
Due to customers® 2302383 N2102283 ¢ 0 212102283
Lizhiitios from detit secwrites 601437 576000 576000 n a
Cther Rabilties 1531107 3531167 0 0 3531167
Heserves 724300 724300 0 0 724 300
Scoordinated latifities 90000 S0000 n 0 N0
Fgunty 1232533) 17345830 0 0 12340543
TOTAL LABIUTIES 29azR 212 225802 7SS 576 0CQ 0 228826 795

* Tne Company has not developed datailad models 1o Ceterming the far vaiue of ioant 8nd deposts ot the time Neworthelkss, the
oxpectnd 3ferance bRtween 10 2coried ¥ahse and e vake is cormadered 10 be immater al,

Fio banka, a.s. 70



Nates to the Fnancial Statemonts for the Yoar Ended 31 Decamber 2022

31 Cecember 2021
{C2X "C00}
Recognised Fair value Stage 1 Stage 2 Sage 3
walue

Zash in hana and Dalancas with contral Backs S o8a 082 45 053 082 e 1] s5Q053 963
State peri-Coupon bands L] o [ 0 0
Loans 8nd receivables 1o hawks and cooperative creait
unions 1288854 2288 85t 0 o 7135854
Lans and recefvabiles 1o customers® 37453517 37453617 0 V] 3T asaan
Dbt securities 117877869 112045 W15 112848 316 o o
Snhares, $hare cartificates and other equity investments 203748 203 743 1553548 0 8200
Investnients in subsidlacies 71608 7108 ] 0 71 808
Tangle ana mmangile fard astets 358250 358 250 0 0 358250
Otrser assets 1283420 1283410 2 a 1 253 410
PrESIVWNEATS 8113 300rUE0 WCome 930645 | 53543 a 0 43 510
TOTAL ASSETS 2A6BAS6E 209652432 113060883 0 95611560
Lue to banks and cooperative credit umont 139205 139209 2 i) 139200
Due 10 Cusomes* 8 5IHBID 208 A5 B0 0 0 203386670
Labiities from debt setursies 588718 2871330 s an 0 o
Czhar llablivies 2015612 2025612 Q 0 1035612
Resonves 504 68¢ €04 gaé b} 0 S04 686
Subordinated ladutes 0000 0000 0 0 000
Equity 30071 TSM0071 0 0 res00m1
TOTAL LABRITES 214 R4 066  2146K1 570 587 330 0 214 096 248

* The Company has nat ceveloped detalod mace!s 10 determing the faw vilie af kaes and deposts o s time. However, the
rmpected difference betwoan the acoruad value and faie valis is Cconsiderad to be inmaterisl
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7.  RESIDUAL MATURITY OF ASSETS AND LIABILITIES

31 December 2002
{Cxx "000|
fiepayable on Within From From 1year More than Not deleed Total
demand withes Fmonths 3 montts to oS yoars Sysan
7 days 1 year
Cath in hand and Belences weh
centrsl banks 33445311 23700000 0 e L] 0 E571a5312
State 2070 Coupan bomds e (4 o 0 0 o
Loans and receivables to banks
and cooperatie croait umans 31725835 o z2rm 0 0 336300 3189412
Loans and recewal s 10 CusTomess 1062254 A0%9340 15535434 613227 2033127 1] ar ssan
Dent securies 0 482173 GE45640 76519675 352 03 S5H2 125 639582
Stures, share certficates and
Othar €Qu Ry Investments L] e s} Q 0 211 610 1106
Invastments i subs daries L] 4 0 0 0 82 582 82382
Tagitie and intargibie flaeg 2ssets ] e 0 0 (1] 381 627 81 527
Other assets 250 389 A4 463 saoey 10808 0 b 1437 709
Prepaymends and accrund income 34514 11219 363 ") 0 X5 002
TOTALASSETS RMISRINZ  ITISTIES IS 744175 T 1439510 59363 50 1022109 229428 12
Due 10 banks and coopesstive
credit unions 3317 42 0 0 ] o i35
Due 10 tustorners 2381253375 1432457 2117551 292 500 0 0 212102183
Liabibtars feom dehit sedurdin 0 0 1417 G600 CC0 0 ] w1 a7
Onher labiithes 3127447 148130 0 o 0 IS5 590 3531167
Reserves D 0 121804 0 2 PR 722300
Subordnated labilities ] 0 Q a 0000 0 50000
Equity o o Q 0 Q0 12 325 §3) 12 345 820
Noa-der tvitive |51 %0 210 588 245 1 580638 2840772 892 200 90 000 12 003 S156 228 937 052
Datvative liabdires A%) 148 o 0 a 0 Q A31 148
TOTAL UABILITIES 211 419993 1580633 2840772 £52 300 S0 000 12608016 213428 112
Net fguidity risk 473151680 26316564  22%03403 76151010 3927350 31582807 0
cumulazive liguigity nsk 173 161 650 166 84S 126 123541712 47650713 11582807 O o
21 Decemyuer 2023
{C2X coo)
Repayable on Within From From Lyear Morethan  Net defined Total
demand within 3months Imonthilo 105 yean Syean
7 days 1 year

Cash in hand aod bolanoes wis
cereral banks 50253 9% 4 30 000 0 o 0 Q 55053 82
State mero-coupon honds ] o} O 2 a o
Loans snd recetables to banks
and coopetative credit unkong 1 6E7 469 0 127635 0 2 473350 2288884
LOaNS 300 180N Al 10 Cusiemens 1094785 3453553 14 289051 BB 4RY 17829715 4] 317453617
Dett sacurtins Q 280335 SS11006 ED150951 40436 a7 18230 117877849
$hares, share cariicates and
Other Squity invesimans Qg 0 ] 0 o 204 738 203 748
Irvestmerts in subsidierin: Q 0 0 0 0 J1en8 71608
Targible and intangible faed sssets Q Q0 o 0 o 358 50 S8 250
Dher assets 267006 B 198 309 100 1104 0 2 1283410
Prepayments and acrrued income 42375 29871 14178 e 0 53 668
TOTAL ASSETS 5 035 621 B749797 23551 E71 60955 %47 66266 142 11325588 214 634 956
QU2 10 DANKS A7 CO0PRTHTIvE
credit unions 339 168 a5 ] 1+ 0 o 139 208
Quq 10 CusTOMRrs N1 108 875 1180 767 E5048 351 990 0 0 02356670
Liabibtiss Froen debt sacurfies 0 0 1338 o 587330 () SAR 718
Other lisbitities 1011563 123029 45452 0 0 253 70 1459750
Reserves 0 ] wrar o o 1358 50¢ 686
Subordanated Iabiltion o 0 Q 2 0000 ° 0 000
Equity 0 D a QO 4 158007 7 580071
Nen dadvative labiities 02 259 602 1 288 341 1 305 098 331980 K730 B235246 214119104
Dervative fabiitics 555 853 D 0 Q o 0 565 852
TOTAL UABILITIES 202 825 464 12888481 1303 095 351 990 L s B 235286 224 684 956
Net lquasty rick 148 789 843 TAS0056 J2ME775 G0 E0I 0T ess00sn) -7 110 653 0
Cumufative liguidity nsk §AB 789843 -141 S 8F? -119082111 SEAME1SC 7110653 0
The Bank’s liguidity pasition is in line with the Bank’s risk management strategy.
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8.  ASSETS AND LIABILITIES BY CURRENCY

31 December 2022
[€2¢ 006}

ax EUR uso Othet Total
Cam in hasd and hatances with central banks BI59S7  NSiEne 69 861 29 37TM531)
STelw rU-COupUn LONy c g Q0 o 0
Loans ana receivat!ns to Banks and cooparative tradl unans 657 420 230 473 14503 Ps2697 3135912
LOG and receiveles Lo custormers 31 335 406 9255 838 160195 i a1 55473
Debt securitied 122115 788 3814712 D582 0 prLE 2L #)
Shares, share certfizates and other equity Investments 174 566 6514 3033 u 1016
Invesiraents o suby i K2 582 0 [} 0 82582
Tangbie and Intangsle fued assels 281627 0 [} 0 M 87
Ocher asseas 580 775 5415 L LA ) zaps 1437709
Prepaymerns and accrued income 44 501 10 58 &322 0 85 001
TOTALASSETS 201656231 24 298482 2518253 955 246 21342812
Due to barks ard cooperative cradit unions 6937 15403 11875 0 337215
Due to cusiomarns 162377410 2728180 58e3783 1156305 212 802 283
LBl iviEs fram debt secuntes g az o 0 0 601 417
Otrer lahiities 2441150 1087327 33110 95n0 1551107
Reserves 634 407 suays [+ 0 724 300
Setoedhnatnd babiktioy 90000 o o ] S50 00
Equty 13 345 83 0 O [ 12345830
TOTAL UABKITIES 178547151 43825303 SEER 7173 1166478 nynen2
Netcurrency rak 220900 -1S527321 -3370520 211 128 0
Cumuletive cusrency risk 23109070 3 551 749 713229 ) 0

1D ber
(C2% 000

(223 R uso Omher Total
Cash in hand and tslsaces with ceriral banks £3 738620 1351350 43 %3 4 55053 s82
State rero-coupon bonds 0 0 0 Q o
Louns andd s o6l e Lo Dalihs ad COOper athe Lot yrices Bixury 25834 403310 EC 831 2 288 854
Loans and receivables to customers 29 162 959 7850134 EEPE ) %5 7 A3 617
Dett socurking 154 499 350 3360 269 18230 0 117 877 849
Shares, share certifcates and other ecuty investments 155577 11& 3 Ss o 203 748
Investments in subisdhanes JiE08 o ) 0 71 608
Targibiz and intongble fixed assets 358250 ) u D 358250
Other assses 445 260 LB S 783 354 24838 1282210
Prepayments and acorupd income ED 144 32 961 543 ) _ ime
TOTAL ASSETS 199348657 12838911 1679388 758 010 234 6i4 956
DO 1O SANNS 3N COLPRRNIve Cadit Lniges 103313 FERAT] 0258 ) 139 209
SWe 1O customers. 168 311043 6433 236 47539 haz3%2 203 M6 670
Liskilitios from cote securities 588 718 D a Q 538 718
Othar Fablives 1705 745 310 207 6227 3373 2005612
Reseryes 502 658 2 0 Q0 504 t86
Subardinated fabiities B Q 0 i) 0200
Fegpity 7680071 a 0 0 7940071
TOTAL LIABILITIES 17224359 6765081 4726058 46125 214 684966
Net carrency risk 75088 3RO 36676 8B 218 a
Curnulatave Currancy rise 27 105 051 3234891 188 225 0 0
The Bank's foreign exchange positon Is In line with the Bank's risk management strategy.
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9.  INTEREST RATE ANALYSIS

31 December 2022
(G2 000}
Within From Fromlto Morethin Not defned Tota!
3 months 3 maonths to 5 years Syeans
1yeor
Cash inhaed and balasces with central ks FASIANT 370000 Q [ 0 Srasisn
State zero-counon bonds (3] 0 0 ] 0 a
Loans and recetvabips 1o Darks and cooperative oedt unioms 2 735 835 7 0 o 336 300 3189912
Loars and receivabies 1o custamarns Q260212 18197760 18345:1% 248 19 41255 472
Dett serulies 422172 45963730 33883549 24 300459 3062 125639 NEZ
Shares, share canilicates snd Sthar sauity Irveit=ente 0 o o 0 #1016 211016
risws oty i subcharin 0 0 0o Q 82582 62 5%
Tang®iv ad intangbie Meed assets 0 0 0 Q 381627 IR 637
Ciher assets 1034 852 392047 10 808 Q I 1437709
Propayments and decrued incerme oo a [ 2] ] 85 00
TOTAL ASSETS 4223331 ROIBIAN6 T2 MM3638 24543708 1021109 229 428 212
Due to barks and cooperative crud® unions EER B ] ad 0 0 0 33215
Dug 12 tustomns 209691832 2117551 292 %00 b ] D 21210721283
Liahmrms fram delt secunl s o ] 01417 a 0 601417
Cther asze1s 1127448 143130 a o 55589 3831167
Hecarves 0 721802 a 2 245 724 300
Subdrdinstad fabiltes (] <] a K00 0 50 004
tquey 4] 0 Q 0 12345530 12345830
TOTAL UABILITICS 212 852451 2987 528 94 317 90000 12803915 219428 212
Net interes: rate rigk A70619 410 B63IGIRBT T1 30321 24451 FOR 11 KRZA06 0
Cumul aive e e sk -170 619110 8422522 1285902 11582805 a a
31 December 2021
(€ o)
Withn from From 1to Morethan Not defised Temal
I montd 3 months 1o Sy S yran
1 year
Cash inhand sed Colanges with central banks 502535982 480000 0 o 0 S5(53¢82
State réro-cougon bonds V] (] 0 0 [ 0
Loses ond recemalies 10 bunks and cooperathee credt unony 1 687 &9 187625 0 o 473 750 2 288 854
Lamas a0 rete vall a8 10 Cudtomery 1732787 1R BSTEIL B 2R1EN S93 778 0 I &I61?
Osbt securkies 0 a1399301 53433537 22&8m 781 18130 117 877 849
Shares, share cartdcares and ather equity investments 0 0 ] Q 203 748 03 748
ISR IS I 5ot i Hes 0 0 (4] 0 71608 71 508
Tangble and intangitie fiked asson a 0 Q [+ 258350 358 250
Othir asens 963 20a 302100 11108 -} 2 1253 410
Prepaymans sad sitrusd ncame 12048 14174 T4 g Q 93 648
TOTAL ASSETS S6709488 63718006 (9713285 23418553 112SSRRE 214 634 956
Doe to 2anks and Cooperatve credt unans 139200 Q 0 0 0 139 205
Diae b austomers 201 289 642 755 038 351 390 g 0 X066
Liskylities froen debt securities Q 0 0 588 N 0 588 718
Dthar assees 1 685 45¢ a5457 0 0 3705 205612
Reserves o 0201y o 0 2459 504 656
Subocdinated laoditins 0 o 0 000 [ 20 000
Fquly 0 0 0 D 7078 7 A0 07t
TOTAL LIABIUITIES 2114305 1303707 351 0 678718 8236 246 214 584 S66
Net intrrest rate risk 47401817 B2414335 E5361295 22730641 TU065E 4]
Cumulawe Interest race risk AAT 404 617 84990478 -1SE20183 2110658 L a
T et
The Bank's gosition is in ling with the Bank's risk management strotegy.
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10. POST BALANCE SHEET EVENTS

No other events occurred subsequernt to the balance sheet date that woud have an impact on the finandal
statements of the Bank.
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Information on Capital, Capital Requirements and Ratio Indicators

(Informaticn published under Section 102 (1) of Decree No. 163/2014 Call.)

In 2014, new legal reguiations came into force providng for capital adequacy by launching the Basel Il
reguirements, namely Capital Requirements Regulation (EU) No 5752013 (CRR) and Decree
No. 163/2014 Coll of the Czech National Bank. Nevertheless, the changes arising for the Company due

to the new regulations are rather nsignificant.

Information on capital requirements on an individual basis as of 31 December 2022

(CZK '000)
1 | Capital instruments and related share premium = Paid share capial 760,000.00
2 | Retaned earmnings 10,722,877 43
& | Commoe Equity Tier 1 capital before normative adjustments 11,482,962.5818
8 | Infangible assets (net of related tax liablities) (nagative value) -19,963.331
28 | Total normative adjustments to Common Equity Tier 1 capital 20,764 718
29 | Common qut_’ly Tier 1 1 .482.198.1.
44 | Additional Tier 1 capita 0.000
45 | Tier 1 capital = Common Equity Tier 1 capital + Additional Tier 1 capital 11,462,198.1

46 | Capital instruments and related share premium 0.000
57 | Total normative adjusiments 1o Tier 2 capital 0.000
58 | Tier 2 capital 90,000.000
59 | Total capital = Tier 1 capital + Tier 2 capital - 11,552,198.100
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Information on capital requirements on an individual basis as of 31 December 2022

(CZK “000)
The Company applies the standardised approach to calkcufating the capital requiremends for cradit risk
i Exposures to central governments or central banks 0.000
Exposures to regiongl governments of local authorities 0.000
Exposures to public secior entities 0.000 |
Exposures to mtemsational development banks 0.000
ures to ntematonal organsahons 0.000
ivophon m""‘ 1o Insitiigions . 87.521.722
volume of | Exposures to companies 1,081,581.271
ml";"h;o 4 | Retail exposures 136,277.305
Exposures secured by property 444 601.061
mhot Exposures in default 187,282 359
exposures | Exposures related with extremely high risk 204,645.026
listed in | Exposures in secured bonds 0.000
Article 112 - -
ltems repressnting securitised posisons 0.000
Exposures to institubions and businesses with short-term credit rating 0.000
yg(pgs_{o in the form of share units or shares in collective investment entiies 0.000
Share exposure 9,305.287
Other items 29,881,262
Copital |Regarding the posiicnrisk 35,810.580
requirement | These limits may be exceeded for large exposures listed in Articles 395 0.000
calculated | through 401 f institutions are permitted to ¢o so.
s:;g"gz Regardng currency risk 0.000
{3)b)and |Regarding settlement risk €.000
€ |Regarding commodity risk 0.000
Under Title lll Chapter 2 - regarding operating rick, by way of the basic indicstors 525,352,000
: TOTAL  2,818,714.266
Capital ratios as of 31 December 2022 (as a percentage share of the risk exposure)
61 |Common Equlty Tier 1 capital 32.53%
&2 Tier 1 capital 32.53%
83 Total capital 32.79%
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Ratio indicators

As of 31 December 2022

Raturn on average assels (ROAA) 1.95%
Return on assets (ROA) 1.92%
Return on average equity (ROAE) 38.44%
Assats per empioyee (CZK 000) 2,048,466
| Administrative costs per employee (CZK '000) 10,058
Profit or loss alter tax per amployes (CZX ‘000) 38,335

Tha information on the Company that has to ba published is available at: htip:/\www fio cz/o-nasifio-

banks
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Fio banka

Report on Relations between the Controlling Entity and the Controlled Entity and between
the Controlled Entity and Other Entities Controlled by the Same Controlling Entity (hereinafer
the Report on Relations”) prepared pursuant to Section 82 et seq. of Act No, 202012 Coll., on Business
Corperations, of Fio banka, as., Corporate ID: 61858374, with its registered office at Prague 1,
\ Celnici 102810, pestal code 11721, recorded in the Register of Companies held by the Municipal Court in
Prague, File No. B 2704, for the reporting period from 1 January 2022 to 31 December 2022

'.
1.

Structure of Relations

Controlled Entity

Fio banka. a.s.

Corporate I: 61858374

Praha 1, V Celnici 1028/10, postal code 11721

recorded in the Register of Companias held by the Municipal Court in Prague, File No. B 2704,
represented by the Chairman of the Board of Directors, Jan Sochor, and @ member of the Board
of Directors, Josef Valter,

(hereinafter the "Bank’ or the “Controlled Entity”)

Controiling Entity
Fio holding, 0.5,

Corporate 1D: 80192763
with s registered cffice at: 117 21 Prague 1, V Celnici 1028/10
recordad in the Register of Companies held by the Municipal Court in Prague, File No. B 2270

The company's shareholders are Petr Marsa and Romuald Kopin, acting in concerl. who represent
the Controlling Entity, thus indirectly controlling the Controlied Entity.

(heremafter also the “Controlling Persons')
Entities Controlled by the Same Controiling Persons, Petr Marsa and Romuald Kopan

- AASRK, a5, Corporate ID; 28205367, Praha 1, V Celnici 1028/10, postal code 110 00,

- AGROPRODUKT-odbytove druzstve, Corporate ID: 43903707, Madunice Kostolanské 2/540,
postal code 522 42, Slovak Republic;

- APMAS, a s., Corporate ID: 28206436, Praha 1, V Ceinic 1028/10, postal code 117 21;

- BASRK, a.s., Corporate |D: 28204107, Praha 1, V Celnici 1028/10, postal code 117 21;

- BPMAS, a s, Corporate 1D: 28212703, Praha 1, V Ceinici 1028/10, postal code 117 21;

- CASRK, a5, Corporate ID: 28207483, Praha 1, V Celnici 1028710, postal code 117 21;

- CFT, as., Corporate |1D: 61859079, Praha 1, V Celnici 1028/10, postal code 117 21;

- CPMAS, 2.5, Corporate 1D: 28211133, Praha 1, V Ceinic: 1028/10, postal code 110 00;

- DASRK, &5, Corporate 1D: 262 12 711, Praha 1, V Celnici 1028/10, postal code 117 21;

- DZ KREDIT a s., Corporate 1D: 25623184, Praha 1, V Celnici 1028/10, postal code 117 21,

- EASRK, a.s., Corporate 1D, 28206576, Praha 1, V Celnici 1028/10, postal code 117 21;

- ELLIAD a5, Corporate ID; 26623192, Praha 1, V Celnici 1028110, postal code 117 24;

- EPMAS, a.g, Corporate 1D: 28208517, Praha 1, V Celnici 1028/10, postal code 117 21;

- Finanénl skupina Fio, a.s., Corporate ID: 26761858, Praha 1, V Calnici 1028/10, postal code
117 21;

- Fio Consulting spol. sr.o., Corporate |1D; 25740334, Praha 1. V Celnici 1028/10. postal code
117 21;

- Fio holding, a.s., Corperate 1D: 60192763, Praha 1, V Celnici 1026/10, postal code 117 21;

- Fio investitni spolecnost, as., Corperate ID: 06704441, Praha 1, V Celnici 102810, postal code
11000;

- Fio leasing, a.s., Corporate 1D: 81860841, Praha 1, V Celnict 102810, pestal code 110 00;

- Fio Poiska spdika z 0.0, Corporate ID: 140182508, Szpitalnz 117, 00-020 Warszawa, Poland,

- Fro realitnl fond SICAV, as.. Corporate |D: 14052628, Praha 1, V Celnici 1028/10, postal code
1 10 wn

Fio banka, a s, Corpocate D: 818568274, V Celnici 1028/13, 117 21 Prana !, CR, recorded In the Register of Companies heid by the
Municipsl Court in Pragee, FlaNo B 2704 18l «420 224 346 111, fax: +420 224 348 110 b dvwww fio oz
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- Fio Siovakia, 3.5., Corporate ID: 35828137, Nam. SNP 21, Bratislava 811 €1,

-FPMAS, a.s,, Corporate 1D: 282 11 502, Praha 1, V Calnici 1028110, postal code 117 21;

- FPSROG, spol. sr.0.. Corporate ID: 25718843, Praha 1, V Ceinici 1028/10, postal code 117 21,

- FPSROMH, spol. sr.o., Corporate ID; 25738755, Praha 1, V Celnici 1028/10, postal code 117 21;

- GENT CZ spol. s r.o., Corporate 1D: 48593753, Praha 1, V Celnici 1028/10, pestal code 117 21;

- KOFIMA, 5. r.0., Corporate ID: 25269241, Praha 9, Kolma §/597, postal code 190 00;

- Midleton a.s., Corporate ID: 35842177, Nam. SNP 21, Bratislava 811 01, Siovak Republic;

- Fio forexova, s.r.o., Corporate 1D: 27589587, Prahz 1, V Celnici 1028110, postai code 117 21;

- NOBLIGE as., Corporate ID: 26145000, Praha 1, V Calnici 102810, postal code 117 21;

« NYDELS s.1r.0., Corporate |D: 64581331, Praha §, Kolma 5/597, postal code 190 00,

- DVOAGRI s.r.0, Corporate |D: 36463388, Madunice, Kostolanska 2/540, postal code 922 42,
Slovak Republic;

- OVOFARM s.r.0.. Comporate ID: 38015067, Madunice, Kostolanska 2/540, poetal code 622 42,
Slovak Republic;

- RM-S FINANCE. s.r.0., Corporata 1D: 52815240, Praha 1, V Celnici 1028/10, postal code 117 21;

- RM-SYSTEM, £eska burza cennych papir( a.s.. Corporate ID: 471 16 404, Praha 1 - Nové Masto,
V Celnici 1028/10, postal code 117 21;

- TORS. s.ro., Corporate ID: 48682024, Praha 1, V Calnici 1028/10, postal code 110 00;

- UNITED FRUITS, a.s., v Ikvidad, Corporate ID. 25585827, Pekarska 80, Brno, postal code 602 00,

- VARIEL, a.5., Corporate |D: 45146287, Zrut nad Sazavou, Primyslova 1034, poslal code 285 22;

- WVISS as,, Corporate 1D 48585131, Praha 9, Kolma /887, postal code 190 00,

- YVISS deita, s.r.0., Corporate ID. 36015105, Madunice, Koslolanska 2/540, postal code 922 42,
Slovak Republic;

- WISS Lipence, s.r.o., v kkvidaci, Corporate ID: €4581314, Prsha 9, Kelma& 5/697, postal code
190 00;

- WISS Terezin, sro . v fikwdaci, Corporate ID: 251252831, Przha &, Kolma 5/587, postal code
190 €0.

Fia banks, 8.8, Corperyle |D: 51858374, V Celnici 1028710, 117 21 Prana 1, CR, recorded In tha Register of Companies hald by the
Municipal Court in Pragee, Fee No. B 2704, 1al,: +420 224 346 111, k¢ +420 224 345 110, hpliiwww fio.c2
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Il. Role of the Controlled Entity

The Controlled Entity, as a peovider of payment and banking services, enters into business relatonships
with entities within the group of controlled entities, predominantly with RM-S Finance, s.r.o., which is
a tied agent of the Bank (similarly, In Siovakia, the Controlled Entity enters into business relationships
with Fio Slovakia a.s., by means of its organisational branch Fio banka, a.s., pobotka zahranitnej banky)
and further with RM-SYSTEM, &eska burza cennych papini a.s. and Fio nvestiEéni spoleénost, a.s, with
which the Bank cooperates in the field of provision of benking services and trading with securities.

Other entities within the group of cantrclied entities are principally provided with standard banking
services as well as services the Bank Is authorised to provide as a securities trader.

Wi, Manner and Means of Control

1. The Bank is directly controfed by Fio holding, a.s, which holds 100% of the Bank's sharss

2, The Bank is indirectly controlled by the sole shareholders of Fio holding, a.s,, Messrs Pelr Marsa
and Romuaki Kopun, acting in concert, who thus indirectly control the Controlled Entity and
represent the Conlrolling Persons.

IV. Contracts and Agreements Concluded In the Year Ended 31 December 2022 and Contracts
and Agreements Still Effective in the Year Ended 31 December 2022

1. Contracts and agreements concluded between the Controlling Persons and the
Controlied Entity

a) Contracts concluded prior to 1 January 2022 still effective as of 31 December 2022

Romuald Kopiun
Bank accoun! agreaments
Agency contract and other arrangements

Petr Marsa

Bank account agreements

Framework agreement on the provision of payment services
Framework agreement on financial market trading
Framework agreement on invesiment

Fio holding, a-s.

Shares subscription agreement

Account maintenance agreements
Agency contract and other arrangements

b) Contracts concluded in the yesr ended 31 December 2022

Romuald Kop(n
No new agreemeants wers concluded in 2022,

Petr Marsa
No new agreements were concluded in 2022,

2. Contracts and agreements concluded between the Controlled Entity and entities
controlled by the same Controlling Persons

a) Contracts concluded prior to 1 January 2022 still effective as of 31 December 2022

AASRK, as.
Account maintenance agreement

Fio banka, a.s., Corporate ID: 51888374,V Celnicl 100810, 117 21 Pragus 1. Crach Repuolc. recorded in tho Rogister of
Campanies held by ha Municipal Ceurt in Prague, Flle Na. B 2704 Tel. «420 224 345 111, Velefan; +420 224 246 110,
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AGROPRODUKT - cdbytové druistvo
Account maintenance agreement

APMAS, a.s.
Account mantenance agreement

BASRK, a.s.
Account maintenance agreement

BPMAS, as,
Account maintenance agraement

CASRK, a,s,
Account maintenance agreement
Master agreemani on investment

CFT as.

Account maintenance agreement

Framework agreement on financial marke! trading
Framework sgreement on the provision of payment services

CPMAS, as.
Account mantenance agreement
Loan Agreement No, 2010-1-46035%0

DASRK, a.s.
Account maintenance agreement

DZ KREDIT a.s5.

Account maintenance agreement

Agency contract and other arangements

Framework agreement on finsncial market brading
Framework agreement on the provision of payment services

EASRK, a.8.
Account maintenance agreement

ELLIAD a.s.

Account maintenance agreement

Agency contract and other arrangements

Framework sgreement on financial market frading
Framework agreement on the provision of payment services

EPMAS, a.s.
Account maintenance agreement
Agreement on loan no. 2010-1.4503818

Finanéni skupina Flo, a.s.
Account mainienance agreement
Contract on the transfer of @ business interest

Fio Consulting, spol. s.r.o.
Account maintenance agreements
Bookkeeping agreement

Personal data processing agreement

Fio foraxova, s.r.o.
Account maintenance agreament

Fio banka, as, Corparate D §1858374, V Calnici 1008740, 117 21 Pragus 1, C2ach Republic. recorded in the Register of
Campanies held by the Municipal Court in Prague, Fie Ko B 2704 Tel: 4420 224 345 111, Tekfax +420 224 348 110,
hitp e fio 02
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Fio investiéni spoleénost, a.s,

Account maintenanca agreements

Master agreament on investment

Framework agreement on financial markel trading
Quisowcing contract

Contract on affering investments (o the furk

Personal data processing agreement

Framework agreement on the provision of payment services

Fio leasing, a.s.
Sub-lease agreament

FIOPOLSKASPZOO
Account maintenance agreements

Fio realitni fond SICAV, a.s.
Account agreement for the deposit of the share capital

Fio Slovakia, a.s.

Account mantenance agroements

Contract on the definiticn of ights and obligations following from the membershp in a VAT
group regsiration

Contract of mandate

Framework agreement on the provision of payment services

FPMAS, a.s.
Account maintenance agreement

FPSROH spol. s r.0.
Account maintenance agreement

FPSROG spol. s 1.0,
Account maintenance agreement

GENT CZ spol. s r.0.
Agency contract and other arrangements
Framework agreement on the provisicn of payment services

KOFIMA, 8.r.0.
Account maintenance agreement

Midleton a.s.
Account maintenance agreements

NOBLIGE a.5.
Account maintenance agreements
Framework agreement on financial market trading

NYDELS, s.r.0.
Accourt maintenance agreements

Odbytové druzstvo ovoce Cesky ra
Account malnienance agreements

OVOAGRI s.r.0.
Account maintenance agreements

OVOFARM s.r.o.
Account maintenance aareement

Fio baws, 66 Corporste 1D 61858374, V Calnici 1028790, 197 21 Prague 1. Crech Republic, racardad In the Register of
Companes hedd by e Mumcipal Court in Prague, Fle No B 2704 Tel +220 224 345 111, Telstax 4420 224 246 110
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RM-S Finance s.r.o.

Agency agreement

Centract on the definition of rights and obligations following Fom membership in a VAT
group ragistration

Contract on the adminisiration and development of an IT system and other ICT aquipment
Account maintenance agreements

Qutsourcing contract

Perzsonal dala processing agreement

RM-SYSTEM, Eeska burza cennych papir a.s. (hereinafter alsa "Ceské burza”)
Caontract on a special validation method

Mutual cooperation agreement on the validation of the lechnical and programme service
eoiution

Sublease agreement

Contract on the definition of nghts and cbligations following from the membership in a VAT
group registration

Account maintenance agreements

Internal audit services agreement

Compliance services agresmen|

Contract on the representation of Ceska burza with the registrstion of clients

Contract on the intemnalisation of settlement

Cantract on access 1o the market of Caska burza

Contract on the report of transactions

Contract to act a5 a market maker

T.ORS.s.ro.

Account maintenance agreement

Framework agreement on financial markel trading
Framework agreement on the provision of payment services

VARIEL, a.s.

Acceunt mantenance agreement

Loan agreement No. 141000078

Loan agreement No, 151000002

Loan agreement No, 171000065

Loan agreement No. 171000066

Loan agreement No. 181000083

Master agreement ¢on invesiment

Contract on the provision of & guarantee No. 223000009

VWVISS. as.

Account maintenance agreements

Macster agreemeant on investiment

Contract on the definition of rights and obligations folowing from membership in & VAT
qroup registration

Loan agreement No. 151000039

Contract on the provision of a borowing

Contract on the provision of a guarantee No. 173000029
Loan agreement No, 191000027

Coniract on the provision of a guarantee No 193000015
Framework agreement on financial market trading

Loan agreament No. 210404888035

Loan egreement No, 2012-1-4592317

b) Contracts Concluded in 2022

BPMAS, a.s.
Framework conéract on invesiment

Fio banka. a.5. Corgorate I 61858374, V Celecd 102810, 117 21 Pragus 1. Czech Reputilic recorded in tha Register of
Companies held by the Municipal Court 1 Prague, File No. 8 2704 Tel.: +420 224 245 111, Telefay: +420 224 346 110

Ui fraww N0 o


http://www.fio.cz

DZ KREDIT a.s.
Deposit sccount agreement

Flo Real Estate Fund SICAYV, a.s.
Account maintenance agreement
Framewerk agreement for the provision of payment services

Fio Slovakia, a.s.
Fio konto account agreement

VVISS, as,
Contract on the provision of a guarantee No. 223000005

In some cases, cther contracts on the provision of standard banking services were conciuded in
relation to the account mainienance agreements (eg agreements on the issuance of bank cards,
activation of iniernet banking ete). Also, amandments 1o some of the aforementioned contracts and
sgreements were concuded.

List of the Acts Made in the Latest Reporting Period at the Instigation or in the Interest of
the Controlling Entity or Entities Controlled by the Controlling Entity with Respect to Assets
Exceeding 10% of Equity identified in the Financial Statements for the Year Ended

31 December 2022

- In 2021, Fio forexova, sr.o. drew a loan provided by Fio banka, a.5. (based on the
aferementoned Loan Agreement No. 151000061) of up to CZK 26 2 billion,

Assessment of Detriment Incurred by the Controlled Entity and the Settlement thereof
pursuant to Sections 71 and 72 of Act No, 90/2012 Coll,

The Bank as the Conlrelled Enfity did not incur 2ny detriment. All transacions made between the
Contreliing Entity and the Contralled Entity and between the Controlled Entity and entitias controlled
by the same Contoling Entity ware made pursuant 1o the applicadble legal regulaticns.

Flo banka. a 5. Corporale 1D G1858374, V Celmci 1028710, 117 21 Prague 1, Crech Republic, racarded In tha Regiter of
Companies held by the Municpa! Court in Prague, File No, B 2704 Tef: +420 224 346 111, Telkfax +420 224 348 110,
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VIl. Assessment of Advantages and Disadvantages Arising from Control

Within the group of controllad entities, as far as the Bank Is concerned, advantages of being
a conirolled entity prevall. tha main reason being the fact that the Bank is utimately controlied by
two nalural persons atting in corcert, which provides the Bank with stability in dacision-making
processes.

In 2022, controlled entties cooperated predominantly i the mediation of the Bank's services, both
the payment and investment ones. The conirolied entities are not in competition in terms of the
services provided and, therafore, such a stustion has no negative impact on their market position,
and the Hank and ds management have sufficient space to maximally sxplot the market potential
in the respective area of business.

In Prague on 31 March 2023 \

Jamgochor \
Chaimnan of the Baard of Directors
Fio banka, as.

1 A

P ...‘1,'. . ‘
Josef Valter

Member of the Board of Directors
Fio banka, a s

o barka, as., Corparaie D 81858374, V Cetmar 102810, 117 21 Prague 1, Caoch Repubhc, recorded in hie Ragister
Companies heid by the Muncipal Court in Prague. File No. B 2704 Tol: <420 224 345 111, Telefax *420 224 245 140,

THO W [0 oF


http://www.fio.cz

